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The Time to Take Off the Blindfold Is Now! 


F you wish to invest without a 

blindfold from now on, simply 
return the coupon below and $10 
for all the following: The next 52 
issues of the unbiased and authori- 
tative FINANCIAL WORLD, the 
next 12 monthly issues of “Inde- 
pendent Appraisals of (1300) 
Listed Stocks,” an immediate 
check-up of 20 of your listed se- 
curities with advice to hold or sell, 
the additional privilege of obtain- 
ing advice several times monthly 
on individual securities simply by 
writing our Confidential Advice 
Department in accordance with our 
rules (the advice privilege is ex- 
clusively for annual subscribers). 
If you want our complete, new, 
indexed book of 735 “Stock Facto- 
graphs” included, send $11.25 in- 
stead of $10. These “Factographs” 
give you the vital facts and figures 
you need on all companies listed 
on The New York Stock Exchange. 
Use the coupon below. 


This 


Investor.... 


HERE are millions of investors in this coun- 

try who think they are conservative when in 
fact they are just slow to act. They usually stick 
exclusively to high-grade bonds until a business 
recovery has almost reached its peak before they 
suddenly awaken to the possibilities of common 
stocks as attractive investments. By that time the 
real bargains are few and far between, with the 
result that purchases are made blindly at very 
high prices when speculative enthusiasm has be- 
come widespread. 


At the present time there are still numerous 
stocks whose prices are moderate on the basis of 
their longer-term prospects. If you try to select 
these stocks blindly, you are likely to come to 
grief. 


Either avoid stock investments altogether or buy 
only on the basis of ample study of the basic facts 
in each case. Furthermore, practice ample diver- 
sification. Don’t put all your eggs in one basket 
—or even two or three baskets. 


Don’t buy for short-term trading profits. Buy only 
undervalued issues for the long pull and according 
to your resources. 


If you wish to get the benefits that should accrue 
to the well informed investor during the develop- 
ment of inflation and business recovery, you owe it 
to yourself to keep in close touch with the invest- 
ment situation from now on. THE FINANCIAL 
WORLD can help you to do this very effectively 
and at a trifling cost. 


THE FINANCIAL WORLD is not infallible, but 
it can help you to avoid many costly mistakes and 
to take many constructive investment steps that 
should particularly improve your status as an in- 
vestor during the next year or two. 


* Avoid Regrets — Mail Coupon Before May 20, 1936 * 


INANCIAL WORLD 


21 WEST STREET, NEW YORK, N. Y. 


For enclosed $10 please enter my annual subscription for THE 


A15 For Special Offers Check Your Choice 


C] Annual subscription with complete in- 
dexed book of 735 original “Stock 
Factographs”—Remit $11.25. 


FINANCIAL WORLD each week, “Independent Appraisals of we Annual subscription with April 1936 


Listed Stocks” each month, an immediate free survey of twenty 
of my listed securities and the regular monthly advice privilege 
as per your rules. Also send me the reprints of “A Two Pur- 


Bond Book (256 pages—regular price 
$2.00)—Remit $10.50. 


pose Portfolio,” “Intelligent Building of Investment Port- ie Annual subscription with the $3.50 


folios” and “Facts Pointing To More Inflation” besides several 


other important recent articles. 


book entitled “Successful Speculation 
In Common Stocks”—Remit $11.75. 
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This advertisement is neither an offering for sale nor a solicitation of offers to buy these securities. D.: vidends L 2c laced 
The offering is made only by the Prospectus dated April 8, 1936. 
Regular 
Pe- Pay-  Hldrs. of 
Th Flintk t C Company Rate riod able Record 
e O e ompany Amer. Cities Pr. & Lt. ev., A....75¢ Q May 1 Apr. 11 
Amerada Corp. .50c Q Apr. 30 Apr. 15 
Archer-Daniel- Midland pf... 75 1 20 
tlantic City Elec............ 1.50 ay 1 Apr. 9 
3 3 0,614 Shares Bendix Aviation ‘aed - 25¢ Q June 12 May 20 
irtman Electric............... 25c ay 1 Apr. 15 
ommon Stock Brockton Gas Lt. 10c .. Apr. 15 Apr. 3 
Power 7% pf. 75 8 31 
1.50 pr. 1 ar. 31 
of which 281 ,914 shares are being offered Pasco Copper 1 16 
Columbia Gas & El............ 20c .. ay 15 Apr. 20 
initially by the Prospectus. $1.25 Q May 15 Apr. 20 
Do 5% $1.25 Q May 15 Mar. 20 
$1.50 Q May 15 Apr. 20 
70c Q Apr. 15 Apr. 3 
ontinental Can............... c ay pr. 25 
P rice $47.25 per share 30c Q May 1 Apr. 20 
......$1.624 Q June 15 June 1 
1 Q May 1 Apr. 17 
: Glen Alden Coal............--. 25c Q Apr. 20 Apr. 6 
Copies of the Prospectus may be obtained by application from the undersigned, or from the several 4 
Underwriters listed in the Prospectus, only in states in which such Underwriters are qualified to act conan aaa ane $1 M pon 25 ioe. 20 
as dealers in securities and in which such Prospectus may legally be distributed. Jantzen Knit Mills............. 100 Q May 1 Apr. 15 
: Kleinert Rubber............... 10c_ .. Apr. 30 Apr. 15 
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taining current recommendations, will be mailed Gen. Italian Edi (A 
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Stock 
Keystone Stl. & Wiref..... Apr. 20 
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Af t a set, stockholders ap- 
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to $22.50 per share as of April 1, 1936, will be eliminated. 
tial capital requirements for such businesses that can show a record of able Under iccien. lien elle exchange each eukaden 
management, increasing markets and earnings, and enjoy a high rating in for 1¢ shares of a new $3.50 cumulative convertible first pre- 
their respective fields. Communications will be held in strictest confidence 
by our client. Address Box 32, c/o Albert Frank - Guenther Law, Inc., t Entire issues called at $55 per share, plus the above divi- 
Advertising, 131 Cedar Street, New York. dend. 
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The Situation 


Market sentiment sustained by reports of rising business volumes and 
expanding profits. Indications point to encouraging second quarter results. 


6 Bin stock market in recent sessions appears to have 
been a purely “business” affair, with trade and in- 
dustrial trends constituting the largest factors of 
influence. Politics have been ignored, inflationary con- 
siderations forgotten and European developments ac- 
corded little or no attention. The determinant has been 
the state of business, and reports thereof have been 
especially encouraging. Even the new corporation tax 
proposals seem to be having little effect upon the course 
of the market, doubtless for the reason that the “worst” 
is known, and that the numerous changes which will be 
made before it is finally enacted will be mostly relaxa- 
tions of the stringent provisions of the original idea. 


— prospects for the late spring and the early 
summer are not as clearly defined as might be de- 
sired, but the outlook in the meantime is for continued 
good trade volumes and profits. First quarter earn- 
ings, which shortly will be appearing in number, will 
make particularly pleasant reading for stockholders and 
indications are that second quarter statements also will 
maintain the upward trend. Looking abroad, there re- 
mains the threat to the French franc. If devaluation 
is to come to that monetary unit, it should appear 
shortly after the elections at the end of this month. 
But uncertainty concerning the franc has been with us 
for several years and has been so widely discussed that 


the effect here of actual devaluation would be con- 
jectural. Thus, one does not seem warranted in re- 
garding this factor as a reason for any important 
change in investment policy. 


LTHOUGH the stock market has been getting along 
without the support of an inflation psychology, the 
reality of budgetary inflation has been by no means re- 
moved. Federal receipts are rising, it is true, but ex- 
penditures are increasing at a faster pace. Relief 
alone is not adding to the burden—virtually all ordinary 
functions of government are being granted increased 
funds. The result is that the Government for several 
years—at least—must continue to borrow large amounts 
of funds; to do so it will keep interest rates at ex- 
tremely low levels. And large supplies of cheap money 
have always led to excessive speculation, sooner or 
later. 


O important liquidating movement appears in pros- 
pect, one reason being that stocks continue to con- 
stitute the most attractive vehicle for the employment 
of funds and large holders are reluctant to take profits 
because of the heavy tax payments that would be in- 
volved. Consequently, and not overlooking the in- 
evitability of technical reactions from time to time, a 
constructive attitude toward stocks is warranted. 


oe RINANCIAL WORLD STOCKOMETER 


118 
112 
106 
100 
88 
Be SENSITIVE STOCK AVERAGE 
= 
z 70 A vA 
64 1200 
8 } A 1000 
é | 
12 400 & 
| 
96 4 VOLUME OF SALES | 
' MAMJ) JAS ON ODI) FMAMY) JAS ON D! 8 15 22 29 5S 1219 9% 4 111825 1 8 15 22 % 6 13 20 27, 10 17 24 A 15 22 
1934 1935 yan. fea APR | MAY JUNE JULY 
STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER PRODUCTION AUTOMOBILE PRODUCTION 
Thousands of Cons Millions of Kilowatt Hrs. Thousonds of Cars 
60 740 2060 1936 120 T 4 
700 | T 1980 A 100 1936 \ 
50 4 660 1900 \ 
Pel 500 1580 
JFMAMJJASOND JFMAMJJASOND JFMAMJJASOND JFMAMJJASOND 


q | 
3 
2 
ey, 
i 4 
— 2 
: ra 
‘4 


The 
Things 


Business: 

No hesitation in the upward trend of general business 
has appeared. In fact, the movement appears to be 
gathering acceleration in a number of important fields. 
Not only are the industrial indices reflecting gains, 
but reports from retail trade are making very encour- 
aging reading. Of course, last week marked the pre- 
Easter rush for the purchase of spring clothing and 
other needs, but sales of furniture and house furnish- 
ings also continued their rise. The volume of retail trade 
for the country as a whole is estimated to be running 
15 to 20 per cent ahead of comparable weeks of last 
year, and virtually everywhere there are evidences of 
an increasing desire to spend money. Doubtless as a 
result of favorable developments elsewhere, little or no 
regard is being paid to the fact that the political cam- 
paigns will officially open less than two months hence. 
But at that time, veterans’ bonus checks will be appear- 
ing in volume and the sudden expenditure of $1 billion 
or so cannot help but sustain retail trade volume. 


Building: 

Lifting of winter weather is accelerating new build- 
ing operations, with early figures suggesting that for 
March the award of construction contracts ran at the 
daily average of about $7.75 million. This compares 
with a daily rate of $6.22 million for February and 
with $4.73 million for March of last year. All classes 
of building are showing gains, but the improvement 
recently has been most marked in the residential cate- 
gory. In addition to the erection of new structures, 
reconditioning of old buildings is continuing apace. It 
is estimated that $365 million has been spent on that 
type of work on urban homes in the past 18 months, 
and that but seven per cent of the total number of such 
buildings has been so renovated. Thus there still re- 
main vast potentialities for building operations in the 
years ahead. 


Steel: 

With the continued rise in steel mill operating rates, 
the industry now is looking for the spring peak in out- 
put to occur considerably later than the latter part of 
April, as was usual prior to the depression. In recent 
years the spring peak has come as follows: 1935, Feb- 
ruary; 1934, May; 1933, February (although the high 
for the year occurred in July) ; 1932, February. Ingot 
production is now running around 66 per cent (which is 
equal to the average for the full years 1923-1929) and 
attainment of 70 to 75 per cent of capacity is generally 
expected before the current upward movement is ter- 
minated. If these expectations are realized, steel com- 
pany earnings for the second quarter of the year should 
show good gains over results for the initial three-month 
period as well as those of the second quarter of 1935. 


Copper: 

Strength in copper shares last week—which put some 
of the issues at new high levels—reflected increasing 
feeling that higher prices for the metal are but a mat- 
ter of time. A number of companies have already been 
quoting 94 cents a pound for several weeks, while others 
have continued to adhere to the old 9}-cent price. But 
remarks made last week at the annual meeting of one 
of the large companies still offering the lower price 
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carried strong suggestions of an early increase, an 
Official stating that there is no longer any justification 
for the domestic price being as low as it is. Present 
levels compare with an average price of nearly 15 cents 
a pound for 1928—and at no time in the 25-year period 
ending with 1930 did the metal sell below 12 cents. Re- 
attainment of such levels is not, however, necessary for 
more satisfactory earnings for the reason that operat- 
ing costs have been materially reduced in recent years. 


Coal Industry: 

Fate of the Guffey Act is the chief topic of interest 
to the coal industry just now, and a ruling favorable to 
the Government would probably be regarded as adverse 
to the bituminous producers. Conversely, the Act has 
never been effectively administered, and there exists the 
threat of new legislation. Discussions between the 
anthracite producers and workers continue, with the 
wage agreement which expired April 1 still being con- 
tinued for this month in the hope that some solution to 
the wage problem will be found. Competition with 
bootleg coal continues as a major threat to the industry, 
and is affecting both prices and volume. At best the 
leading coal companies over the coming year may be 
able to maintain earnings comparable with 1935 levels 
and the fundamental position of the industry continues 
unfavorable. The coal stocks do not offer promise for 
speculative funds, particularly with warm weather 
ahead. 


Straws: 

In one day last week appeared the following news: 
Montgomery Ward’s March sales volume was the largest 
for that month in the company’s history. Remington 
Rand’s March orders were 40 per cent higher than those 
for the same month of 1935. R. J. Reynold’s first quarter 
business showed a “nice increase” over the same months 
of last year. American Smelting & Refining’s January- 
February earnings ran at an annual rate of $4.97 a 
share, vs. $2.90 a share in January, 1935, and $1.06 in 
February of the same year. International Business 
Machine’s January-February profits established a new 
high for those months in the history of the company. 
General Motors’ March sales were the largest month’s 
total since May, 1928. No involved statistical analysis 
is needed to show that general business is improving. 
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Goon timing of stock 
purchases is recognized 
as essential to success in 
equity investment. No 
matter how good the 
stock, the consequences 
are rather unfortunate 
when the purchase is 
made just before the be- 
ginning of a long bear 
market. It is not so 
widely realized that tim- 
ing of purchases in re- 
lation to money market 
trends and business cy- 
cles is also necessary to 
the conduct of a well 
managed bond _invest- 
ment program. Good timing of pur- 
chases is almost as important to the 
bond buyer as to the equity investor; 
it will result in well maintained in- 
come return and capital profits. 
Conversely, poor timing, although it 
does not necessarily result in de- 
creased income or capital losses, 
tends to keep income yield well below 
that realized by the skillful investor 
and results in substantial paper 
losses which, by the force of circum- 
stances, may be translated into irre- 
trievable losses of principal. The 
difference between the consequences 
to a bond and to a stock program is 
only a matter of degree. 


Two Bond Markets 


The market trends of high grade 
bonds are determined to a large 
extent by money market conditions. 
When interest rates are low, high 
grade bonds sell at high prices, and 
vice versa. Only under exceptional 
circumstances, such as financial 
panics, does the money market in- 
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Bond yields are currently at record low 
levels, and most bonds which were pur- 
chased a year or more ago show holders 
unusually good profits. What bond policy 


is indicated now? 


fluence cease to be predominant. On 
the other hand, medium grade bonds 
(and to an even greater extent, 
speculative bonds) follow market 
trends which are largely governed 
by fluctuations in the earnings of 
the debtor corporations. The ups 
and downs of the secondary bond 
market follow stock market trends 
fairly closely. There are really two 
bond markets; that for high grade 
or “money bonds,” and that of 
secondary issues, or “credit bonds.” 
The distinction must be made not 
only between the bonds of financially 
strong companies and the obligations 
of less strongly situated concerns 
operating in the same fields, but also 
between the senior and junior obliga- 
tions of each company which has 
bonds outstanding which vary ma- 
terially in respect to security. When 
a company is able to maintain a very 
impressive financial position year in 
and year out, through prosperity and 
severe depression, the differentiation 
may not be great. But with the 
majority of corporations, debenture 


bonds and junior mort- 
gages are likely to de- 
preciate much more in a 
depression than first 
liens or other senior 
mortgages. When earn- 
ings are falling, and 
there is a real or fancied 
threat of inability to 
meet debts, the market 
places the emphasis upon 
relative strength or 
weakness of position in 
the event of reorganiza- 
tion. On the other hand, 
in the advanced stages 
of a long upward trend 
of business, when earn- 
ings are high, the possibility of 
future financial difficulties is largely 
forgotten, and the market adjusts 
itself mainly to coupon rates. Under 
such circumstances, priority of lien 
and other like factors are given 
relatively little weight. 


Market Contrasts 


The accompanying tabulation gives 
a number of typical illustrations of 
these tendencies taken from the mar- 
ket record of the past seven years. 
It will be noted that, in every in- 
stance, the medium grade bonds in 
1929 sold either at materially higher 
market levels than the senior issues 
(because of higher coupon rates for 
the former), or within two or three 
points of the senior issues where 
coupon rates are the same. Contrast 
the record of 1932. In that depres- 
sion year, the spread in favor of the 
senior bonds increased to 10, 20, 30 
or more points. 

Although in individual cases cal- 
culations must be adjusted to make 


PRICE SPREADS BETWEEN SENIOR AND JUNIOR BONDS IN 


Bonds: 
(Higher grade issue quoted ~—-1929— 
first in each instance.) High Low 


Alabama Power first 5s, 102144 98 
Alabama Power Ist. & ref. 5s, 1968 ........... 100% 898 
Atlantic Coast Line first 4s, 1952.............. 95 87% 
Atlantic Coast Line gen. unif. 414s, 1964....... 9914 93 
Baltimore & Ohio first 5s, 1948............... 105 101 
Baltimore & Ohio ref. 5s, 1995... 108% 99 
Frie R.R. cons. prior lien 4s, 1996............. 88 8014 
Erie R.R. ref. & imp. 58, 1967.............00 98 91 
Illinois Steel deb. 414s, 1940...............6-. 100 93% 
Gulf States Steel deb. 514s, 1942.............. 99 9434 
Montana Power Ist & ref. 5s, 1943. .. 10 98 
Montana Power deb. 5s, 1962....... . 101 9515 


———-Price Ranges——-—— 


1929, 1932 AND CURRENTLY 
Bonds: ——~Price Ranges——— 

1932——- _ Recent (Higher grade issue quoted -1929— --1932-— _ Recent 
High Low Price first in each instance.) High Low High Low Price 
9934 84 104 New York Central cons. 4s, 1998.............. 91144 84 8075 56 98 
91 74 85 New York Central ref. & imp. 414s, 2013...... 100% «94 72 31 87 
8% 60% 98 Northern Pacific land grant 4s, 1997........... 92% 84 8614 6514 10915 
82 4414 85 Northern Pacific ref. 414s, 2047............... 98% 89% 77 38 102', 
9654 638% 111 Oklahoma Gas & Flectrie first 5s, 1950........ 101 9634 90 67 10415 
71% 2484 84 Oklahoma Gas & Electric deb. 6s, 1940........ 102 98 83 60 102!5 
774% ~=«450 104144 Republic Iron & Steel first 5s, 1940............ 105 100 85 45 Redeemed 
4934 1334 9 Republic Iron & Steel ref. & gen. 514s, 1953.... 104 9914 65 29 Redeemed 

103 9034 107 Southern Pacifie Ist ref. 4s, 1955.............. 9216 8694 8614 50 105 
574 (21 10314 Southern Pacific 414s, 1968........... 9715 88% 73% 30% 9015 
9515 10615 Western Union real estate 4! 4s, 1950 9914 9474 80 49 107 
54 103 Western Union 5s, 1951... ... 103146 75 36 10578 
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due allowance for wide differences in 
coupon rates, maturities and other 
factors, it is possible to draw some 
general conclusions. When the net 
yield basis of junior bonds is only 
slightly higher than that of com- 
parable issues having much better 
security, secondary bonds should be 
sold. The safest procedure under 
such conditions is to reinvest in high 
grade, short term issues. But if 
trouble is ahead, even high grade 
bonds of long term offer much better 
protection, and consequently much 
better value. 

There has been a very substantial 
recovery in the market for medium 
grade and speculative bonds during 
the past few years. In some cases, 


Bank Earnings 


the spreads between these bonds and 
comparable high grade issues are 
rather narrow, but the large majority 
are still selling on a much higher 
yield basis. Considering the business 
and money market outlook, it appears 
reasonable to conclude that medium 
grade bonds are still in a buying 
range. With the qualification that 
not all investors are justified in buy- 
ing bonds which do not carry very 
high investment ratings, it appears, 
in general, that the purchase of 
medium grade bonds is advisable at 
this stage of the economic cycle, and 
will continue to be good policy until 
the spread between high grade and 
secondary issues is considerably 
smaller. 


Pointing to Recovery? 


Results for the first quarter were little changed. 

Rising business activity should take up some of 

the slack in excess reserves later on, and boost 
earnings. 


ONDITION statements of the 

leading metropolitan banks as 
of the end of the first quarter are 
not making very exciting reading 
for the stockholders. The indicated 
results for the period were, on the 
whole, at least no worse than a year 
ago, and most of the larger institu- 
tions are covering existing dividends 
by a fair margin. But there were 
no indications of a real expansion 
in the demand for loans by business 
and industry, and the immediate out- 
look does not promise any marked 
earnings gains. 


Banks Laggard? 


At current levels, representative 
bank shares are selling, on the aver- 
age, at 1.5 times indicated book 
values and yields are averaging 3.5 
per cent. On a price-to-earnings 
basis, the shares are comparable to 
industrial equities. Thus, statisti- 
cally, bank stocks do not appear 


—Keystone View 
Deposits Are Steadily Increasing 


distinctly laggard. Some of the 
banks have found new sources of 
activity and have been able to aug- 
ment earnings to some extent. But 
in the final analysis, earnings ex- 
pansion must await a more normal 


HIGHLIGHTS OF NEW YORK CITY BANK STATEMENTS 


—E arned Per Share—— 


First First Fourth —Book Value— 
ter Mar. 31, Dec.31, Recent  Divi- 


Quarter Quarter Quar 
1 5 1 


Annual 


BANK: 936 1935 935 1936 1935 Price dend_ Yield 
Bank of New York..... $6.55 $36.35 $3.62 $284.70 $279.30 480 $14.00 2.9% 
Bankers Trust......... 0.51 1.09 2.33 37.36 37.35 61 2.00 3.3 
Central Hanover....... 1.50 1.51 1.51 80.12 79.62 115 4.00 3.5 
Chase National........ 70.18 0.41 0.34 422.69 23.16 40 1.40 3.5 
Chemical Bank........ 1.35 0.70 0.59 35.84 34.94 60 1.80 3.0 
Corn Exchange........ 0.85 1.05 0.32 41.87 41.77 64 3.00 4.7 
Guaranty Trust....... 2.90 2.82 3.89 297.02 297.11 295 12.00 4.1 
Manufacturers Trust... 1.05 0.25 1.26 27.75 27.01 52 *1.25 2.4 
National City.......... 70.24 0.73 0.02 +19.10 22.75 36 1.00 2.8 


*Includes extras. +Statement as of March 4, 1936; latest available. 
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demand for bank credit accommoda- 
tions. 

The bank statements for the quar- 
ter show a continuance of the trends 
of last year. Deposits have steadily 
increased; investments, still largely 
composed of short term Government 
bonds, were higher, but loans have 
failed to keep pace. Changes under 
the Banking Act of 1935 have had 
little effect upon portfolios although 
a few institutions reported gains in 
investments other than Governments 
or municipals. Whether recoveries 
of assets previously written off are 
much of a factor in present earnings 
is to be doubted since most of the 
remaining commitments in this gen- 
eral category are of the slow moving 
variety, and liquidation is possible 
only over a long period of time. 

The most encouraging factor in 
the present situation is the improve- 
ment now being registered by the 
durable goods industry. The results 
of the flood may have some effect 
upon the demand for loans for re- 
habilitation of plants and equipment 
in the affected area. More funda- 
mental, however, is the increased 
activity shown by industry which 
inevitably will lead to borrowings to 
finance the additional volume of busi- 
ness and for general expansion pur- 
poses. It is expected that the banks 
should begin to register an upturn 
in borrowings late this year, and the 
leverage factor created by the free 
use of demand deposits should ac- 
celerate the rate of earnings re- 
coveries. 


Promising Selections 


With this rather favorable pros- 
pect, long term holdings of the better 
stocks should be retained, where in- 
come is not an important factor. 
Additional purchases may well be 
confined to periods of reaction, and 
for the purpose of rounding out 
portfolios not adequately represented 
in the group, preference should be 
accorded to Bankers (61); Guaranty 
(295); Chemical (60); Corn Ex- 
change (64); Chase (40); and 
National City (36). 


$39 Billions 


to Date 


N THE five years from 1930 

through 1934, business paid out 
$26.5 billion more than it received; 
during the same period, the Federal 
government borrowed $12.5 billions. 
Thus, a total of $39 billions was 
drawn on reserves (when the Gov- 
ernment borrows funds for _ its 
operations, it calls on the nation’s 
past reserves or future surpluses) ; 
and that represents the cost of de- 
pression. 


THE FINANCIAL WORLD 


corer et 


( 
= 
Ses 
ab 
\? 
~ 


George Graham Rice 


Is at It Again 


Sonotone officials much annoyed by Rice’s ful- 
some endorsement of their stock. 


FFICIALS of the Sonotone Cor- 

poration must have rubbed their 
eyes in amazement when they read in 
George Graham Rice’s 100 per cent 
personal organ—Rice’s Financial 
Watch Tower—a flowerfully adjec- 
tived five-column article endorsing 
their stock. Not that they objected 
to praise (few people do), but what 
must have roiled their peaceful tem- 
perament was the source of this 
enconium and the _ questionable 
character sponsoring it. In this par- 
ticular instance Sonotone finds itself 
unwillingly boosted by one of the 
most notorious financial parasites 
that Wall Street has developed in the 
last quarter century: a man with a 
long criminal record, who has served 
a considerable part of his life in 
various penitentiaries and whose as- 
sociation with the truth pollutes it 
with his gross exaggerations. 


Sonctone’s Predicament 


Sonotone is a well managed busi- 
ness. It makes a good instrument 
for the relief of deafness and is 
successfully operated, but with all 
this record it will hardly conform to 
the eulogistic phrases Rice bestows 
on it in his articles, such as: “A big 
money’s worth. Now in its swad- 
dling bands. The future glitters 
with promise.” Nor is his estimate 
of the stock’s future value any more 
welcome to a conservatively con- 
ducted corporation when he confi- 
dently predicts: “It should not only 
easily double or treble in market 
price in a relatively short period, but 
may be expected in due course to 
ascend to dizzy heights as compared 
with today’s low quoted figures.” 

All this reads as if Rice either has 
acquired through some yet unde- 
tected source an option on a block of 
stock from which he hopes to profit 
by working up a speculative appetite 
for it, or is acting for some interest 
to effect the same purpose. His ap- 
proach toward this objective follows 
the same pattern of touting that he 
has employed in the past for his 
worthless mining stocks, and in such 
practises he is a past master. His 
supply of adjectives that will serve 
to whet the appetite of small and un- 
thinking investors is inexhaustible. 

His activities, when he was not in 
limbo, have cost the investing public 
losses running into the millions. It 
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GEORGE GRAHAM RICE 


A Leopard Doesn't 
Change His Spots 


is this record, and _ the 
knowledge that any endorse- 
ment coming from Rice can- 
not be sincere, which is so 
distasteful to the Sonotone 
officials. But as the stock 
is listed on the New York 
Curb. Exchange there is no 
way that the company can 
restrain Rice from mention- 
ing it in his pet publication. 
All it can do is to appeal to the 
Securities & Exchange Commission 
to take steps against Rice, and to 
make a public statement unqualifiedly 
disclaiming any connection, directly 
or remotely with him. 

A director of the company last 
week stated to an investigator for 
THE FINANCIAL WORLD: “Mr. Louis 
Guenther is to be congratulated for 
having started this investigation. 
The company itself has already 
started three separate investigations. 
Neither I nor any of my associates 
have had anything to do in any way, 
shape or form with this man Rice.” 

In a large measure the company 
has already gone on record to disown 
Rice in a letter to THE FINANCIAL 
WORLD, in which it states that 
neither the company nor anyone else 
connected with its management has 


War Clouds Passing 


HE clash that threatened Euro- 

pean power as the result of Hitler 
moving troops into the Rhineland has 
subsided for the time being due to 
the courageous efforts of Great 
Britain to exhaust the power of 
negotiations before precipitating an- 
other calamitious war. John Bull 
believes that if Hitler is a fox, then 
he has laid a trap for himself if it 
turns out that his proffer to enter 
into a twenty-five-year treaty of non- 
aggression is not sincere. 

Every chancellery in Europe must 


given any stock option he might have 
and as far as it has knowledge he 
has none. Then in its letter it goes 
further in stating: “as a matter of 
fact, the article referred to is em- 
barrassing to us kecause it contains 
enough of fact to appear as if it 
were published with our knowledge 
and approval. However, it is de- 
finitely erroneous in certain state- 
ments and is actually injurious.” 

That this later phase should be 
characteristic of Rice must be ex- 
pected, considering how lightly he 
has always flirted with the truth. 

Rice, from what we can learn, is 
still on probation following his latest 
penitentiary term, and that would 
suggest that the SEC could quickly 
compel him to detach his parasitic 
self from the securities of any re- 
putable corporation. 


Over Europe 


realize the chaos likely to emanate 
from such a catastrophe. For that 
reason it is likely that loop holes are 
sought to bring about amicable rela- 
tions between Germany and France 
despite all the bellicose talk that is 
heard. Instead of watching what 
Mars is likely to do in the immediate 
future, what will most concern the 
world in the next few weeks or 
months is whether France can main- 
tain the gold standard or whether 
she will be compelled to follow other 
nations and inflate. 
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Acme Steel— 


The Cheapest Steel Stock 


Acme Steel’s earnings and dividend record have 


been remarkable. 


The stock appears to have 


more investment characteristics than most steel 
equities, plus an attractive yield. 


ELLING at less than 131 times 

last year’s earnings to yield 4.9 
per cent (assuming continuance of 
the indicated dividend rate of $2.50 
per annum plus quarterly extras of 
25 cents per share), the capital stock 
of Acme Steel at a recent price of 
71 appears laggard among the steel 
group. In all probability the stock 
suffers chiefly from the lack of a 
good market. There are outstanding 
only 328,108 shares, and the floating 


. supply is small. 


Other possible explanations for the 
modest value at which current earn- 
ing power is capitalized are: (1) 
that the larger steel companies are 
augmenting their facilities for the 
production of lighter steel products 
and thus a competitive threat of 
greater proportions is present; and 
(2) that future earning power is 
somewhat more restricted than that 
of most other units in the industry 
because of the nature of Acme’s 
business. 


Excelient Record 


It does not seem likely that the 
trends in the industry toward a 
greater unit output of light steel will 
greatly affect Acme. While the com- 
pany currently is doing a large busi- 
ness with the automotive and acces- 
sory fields, under normal conditions 
this type of output comprises only 
25 per cent of total activities. The 
resourcefulness of the manage- 
ment is demonstrated by the con- 
tinuous record of operating profits 
in every year since its inception in 
1880. Cash dividends paid uninter- 
ruptedly for more than 36 years 
indicate the ability to keep up with 
changing economic conditions and 
the high order of the company’s 
products. It might also be pointed 
out that Acme purchases its billets, 
slabs and bars from steel producers, 
and is an important customer of the 
leading companies in the industry. 

The chief products of Acme con- 
sist largely of specialities made from 
strip steel. Customers number more 
than 18,000 miscellaneous users in 
the container, household, business 
equipment, beverage and other lead- 
ing industries. The broad diversi- 
fication of output has made for a 
greater earnings stability than other 
large steel companies, but it does not 
logically follow that, by the same 
token, there is a fixed limit to pos- 
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Steel Fabricating Expands 


sible recoveries in net over coming 
years. Such a conclusion would dis- 
regard the company’s established 
ability to keep abreast of the times 
and the progress which is constantly 


West Penn Electric— 


being made in the development of 
new products. While Acme’s earp. 
ings from now on may not have ag 
spectacular an increase as those of 
some competitive units, the extension 
of the recovery movement will stimy. 
late consumption of various high. 
profit lines which up until recently 
have moved slowly. 

The limited marketability of the 
one-class stock, the sole capital issue 
outstanding, is a disadvantage where 
portfolios require a high degree of 
liquidity. But for those investors 
who are in a position to ignore this 
factor, the stock appears to have ip. 
teresting longer term possibilities, 
The policy of the management in 
past years has been to finance expan- 
sion entirely from earnings. This 
has meant that dividend distribu- 
tions in the last decade have been 
but 52 per cent of net earnings, 
There are no indications that a more 
generous share of profits will be dis- 
tributed as dividends this year, but 
current earnings trends suggest re- 
storation of net to the 1929 level 
of $9.30 per share is not an im- 
probability in the reasonably near 
future, and an increase in the 
present rate or more liberal extras 
would appear a logical expectation 
later on. (Factograph No. 481. Also 
FW, April 8.) 


Good Yield Preferreds 


With earnings sharply higher, greater dividend 
protection is afforded West Penn Electric senior 
issues. 


ELDOM does the leverage factor 
“cut much ice” in a semi-invest- 
ment grade preferred stock. But it 
is of importance in the case of the 
West Penn Electric Company 7 per 
cent and 6 per cent cumulative senior 
issues. The reason is that the com- 
pany’s capital structure is fairly well 
pyramided and, therefore any decline 
or increase in earnings is translated 
readily and rapidly to the preferred. 
For example, in 1931, net income 
per share of preferred was $18.79; 
this wasted away to $12.85 the very 
next year, and then gradually in- 
creased to $13.23 in 1933, to lc. more 
than that in 1934; and then, in 
1935, there was a big jump to $15.61 
a share. Thus, the upward spiral of 
earnings is now at work, increasing 
the margin of protection for the divi- 
dends on the preferred stocks. 

At current levels, a return of 6.8 
per cent is afforded on the 7 per 
cent issue (around 103) and 6.5 per 
cent on the 6 per cent stock (around 
93). The 7 per cent is callable at 
115, the 6 per cent at 110. Both 
rank equally as to dividends, and 


assets in liquidation. Financially, 
the company is well-intrenched, net 
working capital amounting to $8.3 
million, at the end of 1935, as com- 
pared with $2.4 million as of Decem- 
ber 31, 1934. 

Although West Penn Electric is a 
holding company, in turn controlled 
by another holding company (Ameri- 
can Water Works & Electric), its 
properties are well integrated and it 
seems logical to expect that the en- 
terprise will escape the harsher pro- 
visions of the Public Utility Act of 
1935—even if it should happen that 
the Supreme Court upholds the law 
as constitutional. 

With gross’ earnings’ sharply 
higher (from $32.4 million in 1934 
to $34.5 in 1935), the outlook for 
continued better protection of pre- 
ferred dividends is distinctly favor- 
able, and on that basis—for return 
plus moderate appreciation—both 
senior issues appear to be acceptable 
holdings in a diversified portfolio, 
particularly where investors seek to 
increase their income. (Factograph 
No. 432.) 
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Shares 
for Market Latecomers 


Despite general rise of securities, some issues 
have not discounted all earnings possibilities; 
and here are a half-dozen such. 


HE market, from time to time, 

offers chances in stocks which 
are known as “sleepers.” They have 
not done as well as the list as a 
whole, but in time are likely to make 
up for lost time. These laggard 
stocks are frequently in industries 
which are beset by difficulties of one 
type or another. 


Six Selections: 


NATIONAL BISCUIT was confronted 
with a double problem: first, the 
processing tax hiked the price of 
flour and increased operating costs 
while selling prices remained rela- 
tively fixed; second, competition in 
the industry increased, thus putting 
the company between two fires. 
Now, however, with the processing 
tax out of the way and with the 
company solving some of its operat- 
ing problems, it appears to be in a 
position to regain its favored station 
among the so-called “blue chip” 
leaders. Factograph No. 140.) 

NATIONAL DAIRY has been held 
hack by somewhat similar factors. 
The dairy industry was hard hit by 
overproduction. Milk prices declined 
steadily. It became more and more 
difficult for farmers to obtain an 
adequate return, and of course poli- 
ticians stuck their fingers into the 
problem, which failed to help. Today, 
however, the production-consumption 
balance in the dairy industry is con- 
siderably improved, as earnings in 
1935 indicated. (Factograph No. 
105.) 

UNITED GAS IMPROVEMENT has dis- 
played a rather stodgy performance 
marketwise, but this is readily ex- 
plained by the widespread activities 
of the Federal Government in the 
utility field. Further, the company 
has been slow to reflect the gains in 
earnings which have been common to 
electric companies as a group. Re- 
cent indications, fortunately, were 
that the enterprise was making a 
better showing and henceforth the 


margin of coverage of the dividend 
ought to be greater. Which would 
be distinctly beneficial to the common 
stock, which currently is quoted on 
a high return basis. (Factograph 
No. 89.) 

CANADIAN PACIFIC, which is to 
Canadian railroading what A. T. & T. 
is to American telephony, has reached 
the point where greater traffic ought 
to translate itself readily to higher 
net income. The stock has been slow 
to respond to improved business con- 
ditions—but in this instance its lag- 
gard spirit is a virtue. For, if in- 
dustrial activity in Canada continues 
to forge ahead, it ought to do like- 
wise. (Factograph No. 483.) 

SwirTt & COMPANY, like most pack- 
ing stocks, has been hampered by the 
AAA program of reduced livestock 
production. With the demise of 
Triple A, cattle and hogs coming to 
market should be very much greater, 
numerically, than last year. For the 
packers this all-important—it 
means greater volume. True, it may 
also mean lower prices, but with good 
inventory control, this ought not to 
affect the earning power of Swift 
seriously. (Factograph No. 488.) 

UNIVERSAL LEAF should perhaps 


—rinfoto 
There Are Always Opportunities 
on the Big Board 


not be classified as a laggard. It is 
a stock that has long periods of rest- 
ing. The company deals in tobacco 
and earnings depend on the success 
of the management in accurately 
gauging the market for tobacco 
leaf. For many years the man- 
agement has d2monstrated its skill, 
with earnings since 1932 showing a 
steady uptrend. (Factograph No. 
565.) 

The common denominator of all 
these stocks is that they have been 
“slower” than the market as a whole 
in recent months. Sooner or later— 
if business continues in its favorable 
trend—these stocks should climb out 
of their grooves; as they are today 
they afford market latecomers a 
chance to make long term invest- 
ments at prices which do not over- 
discount earnings possibilities, or 
probabilities. 


Ethical Point Involved 


AY INTERESTING point is raised 
in the charges brought by the 
Securities & Exchange Commission 
against the Cleveland brokerage con- 
cern of Otis & Company in connec- 
tion with the sale of common stock 
of the Murray Ohio Manufacturing 
Company. The Commission contends 
that the market for the stock was 
“rigged’”’ in order to assure the suc- 
cess of an underwriting. This ac- 
cusation Otis & Company and the 
officials of the Murray company 
stoutly deny. Otis claims that the 


GROUP YIELD OF 4% 


FROM DIVERSIFIED LAGGARDS 


Earnings Per Share 


Stock 1935 
Canadian Pacific............. $0.10 
National Biscuit............. 1.31 
1.38 
Swift & Company............ 72.99 
United Gas Improvement..... 1.09 
Universal Leaf Tobacco....... $7.50 


Recent 

1934 Dividend Price Return 
$0.07 None 13 Nil 

1.57 $1.60 35 4.5% 

0.94 1.20 2 5. 
71.97 *1.00 22. *4.5 

1.19 1.00 16 6.2 
16.98 *2.00 62 


+Fiseal Year. *Plus extras; return computed on basis of regular payments. 
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stock went so well that the brokers 
had to go into the market for addi- 
tional shares to fill the orders of 
their clients. If this is true—and in 
the absence of evidence to the con- 
trary the statement must be accepted 
—then surely the operation cannot 
be classified as involving rigging. 

Officials of the Murray concern 
stand unqualifiedly behind this as- 
sertion of their bankers, and they 
further point out that the stock, even 
today and despite the fire of the 
Commission, is selling higher than 
the price at which it was offered. 
This would hardly substantiate a 
charge that it was rigged. Usually 
a rigged stock drops:sharply after 
the artificial props are withdrawn. 
The Otis case may prove very benefi- 
cial in determining a mooted point 
as to when a stock is really rigged 
and when it is not. Just now the 
question is in the twilight zone, 
without any one qualified to draw a 
clear distinction. 


389 


his 
bu- 
een 
ore 
lis- 
but 
re- 
vel 
im- | 
ear 
the 
ras 
ion 
lso 
et | 
3.3 
m- 
m- | 
a} 
ed | 
3 
ts 
it | 
n- 
at : 
w 
ly 
iJ 
yr 
h 
le 
ons 
D 


79 PER CENT gain in 1935 

earnings for Addressograph- 
Multigraph, over 1934, outstripped 
the increases shown by other divi- 
dend payers in the business equip- 
ment group. The following tabula- 
tion measures the progress made by 
the five leading business equipment 
stocks which are paying dividends: 


1934 1935 Cain Recent 

STOCK: Earned per Sh. % Price 
Addressograph.......... $0.62 $1.11 +79 26 
Se 0.65 1.02 +36 30 
Int'l Bus. Machine...... 938 9.88 + 5 183 
Nat'l Cash Register... . . 0.89 0.93 +4 28 
Underwood-Elliott. ..... 3.62 4.36 +20 

AVERAGE. ......... $3.05 $3.46 72 


No accident was this improvement 
on the part of Addressograph-Multi- 
graph, for the company has been 
pointing toward just this reestab- 
lishment of earning power since late 
in 1931 when its new $1 million plant 
was completed in Cleveland, Ohio. 
Consolidating all of the company’s 
activities under one roof, it repre- 
sented preparation for the resump- 
tion of buying which was bound to 
be released by the pent-up demand 
that accumulated during the depres- 
sion, as well as the need for addi- 
tional equipment which has resulted 
from increasing general business. 


New Business 


Replacements were an important 
factor last year but sales of new 
equipment in both the Addresso- 
graph and Multigraph divisions were 
especially good with the gain 
amounting to 22 per cent over 1934 
and 102 per cent over 1933. In addi- 
tion foreign sales, in some 78 coun- 
tries, were at the best levels since 
1929 with the British company estab- 
lishing a new high record in both 
profits and sales. With the exception 
of the June quarter of 1935, con- 
sistent progress was made through- 
out the year with particular accelera- 
tion accruing in the final quarter, as 


A\ddressograph-Multigraph 


Regains Earnings Stride 


Scoring the largest gain among the business 

equipment dividend payers, Addressograph- 

Multigraph appears to be well on the way to 
earnings recovery. 


indicated by tne following compari- 
son of quarterly reports: 


Quarter Enced: 1932 1933 1934 + 1935 
Earned per Share 


Mar. 31....... $0.19 DS0.07 $0.15 $9.32 
June 30........; D0.06 0.26 0.95 
Sept. 30 DO0.10 D0.03 0.04 0.25 
D0.74 D90.27 0.17 0.49 
YEAR...... DSI43 $0.62 
D-deficit. 
It is too early to determine 


whether profits for the first quarter 
of this year fully extended the gain 
made in the final three months of 
1935 but indications are that earn- 
ings will exceed the 32 cents a share 
reported for the initial period of 
last year, which would indicate that 
current profits are running at an 
annual rate of around $1.50 a share. 
As finances are in good order an in- 
crease in the present 60-cent an- 
nual dividend may not be far re- 
moved. 

There is a new and significant 
development in the situation which 
may broaden the company’s field of 
operation. Addressograph has al- 
ways served “big business,” i.e.: 
public utilities, railroads, banks, in- 
surance companies and large in- 
dustrial corporations, with expensive 
types of business equipment which 
require a large initial installation 
charge. But now a new portable low 
priced motor-operated Addresso- 
graph and an inexpensive multi- 
graph have been added to the line, 
making it possible for even the 
smallest business and retail store to 


—Finfoto 


Addressograph-Multigraph’s New Cleveland, Ohio, Plant 
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buy this type of service. And this 
field includes thousands of churches, 
schools, political clubs and _ social 
organizations which are immediate 
prospects for the lower priced equip- 
ment. In addition to this develop- 
ment the savings which are pos- 
sible through the use of the com- 
pany’s “Multilith” process for offset 
printing are just being recognized. 

These are the factors which should 
contribute to the further expansion 
of earning power for Addressograph- 
Multigraph during the next several 
years and on this basis the stock, 
around 26, while unattractive for in- 
come (yield, 2.8%) may still be con- 
sidered as offering further specula- 
tive possibilities for the long pull. 
(Factograph No. 361.) 
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Utilities Held 
in Check 


HE difficult position the utilities 

find themselves in is clearly em- 
phasized in the following statement 
made by Philip G. Gossler, chairman 
of the Columbia Gas & Electric Cor- 
poration in connection with the 20 
cent dividend recently declared: 
“Directors are mindful of the de- 
sirability of continuity in payment 
of dividends on common. stock. 
Shareholders, however, cannot fail to 
appreciate . . . the uncertainties 
surrounding the public utility indus- 
try. These uncertainties make it 
impossible to determine a stable divi- 
dend policy at this time. . . .” 

Here we have an industry that 
has made an impressive earnings 
record throughout the depression, 
yet it is confronted with a clouded 
future that cannot be clearly pene- 
trated because of cumbersome and 
punitive legislation. 

One example is the threat of ex- 
termination of the holding com- 
panies. As long as this sword hangs 
over their heads they will be re- 
strained to a considerable extent 
from expanding their operations, 
and the many millions which they 
are ready to spend will be held in 
check. 
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Ford’s 1936 showing 
indicates that sharp 
earnings increases of 
some accessory makers 
may not be maintained. 
Which stocks are in 
the better position? 


Ford's Business Decline 


Affects Accessory Trends 


S POINTED out in an article in 

THE FINANCIAL WORLD of April 
1, 1936, Ford has fallen behind in the 
competition for 1936 business in the 
automobile industry. Sales figures 
available to date show that Chevrolet 
is very definitely in the lead. Latest 
production estimates for Ford place 
the total (excluding Lincoln) around 
29,000 weekly, which compares with 
about 40,000 a week at this time last 
year. This indicates that the earn- 
ings of some of the automobile parts 
and accessory manufacturers which 
do a large business with the Ford 
Motor Company are likely to be 
somewhat disappointing in the first 
quarter—and possibly for the full 
year 1936—unless there are im- 
portant changes in sales trends 
among the leading low priced models 
before the end of the spring selling 
season. 


Ford’s Influence 


Some parts manufacturers depend 
much more heavily upon Ford con- 
tracts than others; none of the 
larger units is entirely dependent 
upon Ford business. Consequently, 
losses of volume in products supplied 
to Ford may, in some instances, be 
partly or largely offset by gains in 
business with other automobile manu- 
facturers. Nevertheless it is evident 
that, if General Motors, Chrysler and 
other companies continue to make a 
much better record in comparison 
with 1935 than Ford, the parts and 
accessory companies whose business 
is largely dependent upon the former 
group should logically maintain earn- 
ings more satisfactorily this year 
than the large suppliers of Ford 
parts. Such companies include Ben- 
dix Aviation, Borg-Warner, Briggs 
& Stratton, Eaton Manufacturing, 
Electric Auto-Lite, Motor Wheel and 
Thompson Products. A large part 
of the output of Borg-Warner and 
Briggs & Stratton consists of prod- 
ucts having no connection with the 


1936 


15. 


automotive industries. This is also 
true of some of the companies which 
do a large business with Ford, nota- 
bly Briggs Manufacturing. Were it 
not for the fact that Briggs has been 
producing an increasing volume of 
bodies for Plymouth and _ other 
Chrysler units, and developing its 
plumbing ware division § rapidly, 
Ford’s poor 1936 showing would 
raise some doubts as to the outlook 
for this company’s stock for the cur- 
rent year. 

Ford is also an important customer 
of Bohn Aluminum, which supplies 
pistons and cylinder heads. While 
it appears doubtful that this com- 
pany will show any large gain in 
earnings in 1936, volume of produc- 
tion has held up well, the company’s 
business in other than automotive 
fields having expanded considerably. 
Bohn manufactures building ma- 
terials, parts for shoe and other 
machinery and heavy duty bearings 
for tractor, truck and railway use. 
Stewart-Warner is another company 
with a well diversified output which 
is showing gains in several direc- 
tions. 


Body Makers 


Murray Corporation, like Briggs, 
sells a larger part of its body output 
to Ford than to any other customer. 
Murray has obtained some new busi- 
ness in 1936 with Packard and 
Chrysler, but any sustained slump 
in Ford business would make a con- 
siderable dent in this company’s 
earnings. Murray is primarily a 
manufacturer of automobile bodies 
and frames, body parts, cushion 
springs and upholstery padding. 
While the company has also produced 
beer barrels, furniture, etc., non- 
automotive business is comparatively 
unimportant. 

Kelsey-Hayes Wheel Company and 
Houdaille-Hershey Corporation are 
two other companies which sell a 
substantial part of their output to 


—Keystone View 
Mass Production in Auto Accessories 
Depends on Sustained Ford Business 


Ford. Since Kelsey-Hayes’ Chevrolet 
business is also very important, losses 
in Ford volume should be offset by 
the gains of the new leader in the 
low price class. Houdaille-Hershey 
has a well diversified output, and 
non-automotive business has been 
growing in importance. Conse- 
quently, it is not necessary to take a 
very gloomy view even if Ford pro- 
duction continues to fall behind 1935. 
But a protracted Ford slump would 
make a big difference in the earnings 
of such concerns. Some of the auto- 
mobile parts and accessory manufac- 
turers will do well to equal last year’s 
earnings in 1936; others will, in all 
probability, show only small gains. 
It is not reasonable to expect that 
the companies which realized the 
most striking gains in 1935, includ- 
ing Murray, Kelsey-Hayes and Hou- 
daille-Hershey, will repeat the per- 
formance this year. 

Among the shares in this indus- 
trial group which may be regarded 
as having better than average pros- 
pects are Bendix Aviation (29), 
Borg-Warner (81), Eaton Manufac- 
turing (36) and Electric Auto-Lite 
(42). 


Vv 
Import 


Balance 


URING February, imports into 

the United States were $189 
million, topping exports by $10 mil- 
lion. Thus we had a so-called “un- 
favorable balance of trade,” but in- 
sofar as it may help foreign nations 
to build up dollar balances here 
with which to pay interest and prin- 
cipal on their debts, the develop- 
ment is favorable. In February, 


1935, we had an export balance of 
$8 million. 
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No. 2 Bethlehem Steel Corporation 
Data revised to April 8, 1936 Earnings and Price Range (BS) 
Incorporated: 1936, Del.: successor to N. J. aa 
incorporation in 1904. Office at 25 Broadway, 90 Price Range 
New York City. Annual meeting: second Tuesday 60 
in April. Number of stockholders (end of 1935): 30 


7°c preferred, 30,204; common, 51,640. 
*Capitalization: Funded debt... .$99,661,362 
¥ Preferred stock cum. 


$10 
Earned Per Share 
Deficit Per Share $5 


933,887 shs 

ox 933,887 shs 1928 ‘31 32 °33 “34 1935 


Common stock tne par)......3,194,314 shs 


*Giving effect to agreement of merger (approved, February 26, 1936). + Not subject to 
call. Callable at $20 per share. 

Business: Completely integrated steel unit with rated 
capacity second largest in the industry. Although struc- 
tural and other bulk steels comprise the largest output, 
company has made progress in the diversification of its 
activities through increased production of lighter steels. 

Management: Exceptionally alert and progressive. 

Financial Position: Strong. Net working capital at end 
of 1935, $82.3 million; cash and equivalent, $31.7 million. 
Working capital ratio: 4.1-to-1. Book value of common, 
$119.22 per share. 

Dividend Record: Preferred arrears eliminated early in 
1936 through part payment of cash and part in new pre- 
ferred issue. No common payments since February, 1932. 

Outlook: Progress of the company in the manufacture of 
lighter steels for the automobile, electrical equipment and 
like industries should cushion to some extent earnings fluc- 
tuations but chief dependence still is upon construction. 

Comment: Preferred stocks are of “business man’s risk” 


grade. Common is a speculation on broad business trends. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended Mar.31 June30  Sept.30 Dec. 31 Year's Total Dividends Price Range 
1932....... D81.66 D$1.97 D$2.21 D$2.27 D$8.11 None 295.— 74 
1933....... D22i D1.55 D0.60 D0.31 D4.77 None 4914—101 
1934.......  D0.79 0.56 D126 D038 D187 None 
1935....... D0.70 0.05 0.24 D070 None 52 —215¢ 
No. 70 The Borden Company 


_ Earnings and Price Range (BDO) 


Data revised to April 8, 1936 
Incorporated: 1899, N. J. ‘originally estab- 90 
lished in 1857). Office, 350 Madison Ave., 70 Price Ra 
New York City. Annual meeting: Third Wed- “4 
nesday in April. Number of stockholders: 10 O oO oS 
39,761. Adjusted to 2 for 1 split-up in 1929 $6 
Capitalization: Funded debt........... None “uted Earned Per Share) ¢4 


Capital stock ($15 par)...... 4,396,704 shs 4 te) 
1928 ‘29 “30 ‘31 32 ‘33 ‘34 1935 


Business: Most important activities: Production and sale 
of fluid and condensed milk, evaporated milk, dried milk 
and malted milk. Production of ice cream, taken up in 1928, 
has become important earnings factor. Other activities in- 
clude manufacture and sale of casein products, caramels, 
package loaf, bulk and fancy cheese, butter and eggs. 

Management: Able and progressive; has built up a good 
following for its products through efficient operations. 

Financial Position: Very strong. Working capital at end 
of 1935, $40.8 million; cash, $19.8 million; marketable se- 
curities, $5.2 million. Working capital ratio: 4.3-to-1. 
Book value of capiial stock, $24.49 a share. 

Dividend Record: Excellent; unbroken since 1899. Pres- 
ent rate of $1.60 per annum established in 1933. 

Outlook: While there exists the possibility of Federal 
regulations of the dairy industry, consumption of fluid milk 
and other dairy products has been on the upgrade, assuring 
good volume of business. 

Comment: The stock enjoys a good following as it is 
regarded as a steady income provider. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1939 1931 1932 1933 1934 1935 
Earned per share......... $5.12 $3.82 $1.71 £1.06 $1.02 $1.10 
Dividends paid. : *3.00 *3.00 2.50 1.60 1.60 1.60 

Price Range: 

High..... 9934 7614 4314 3714 2814 2734 
Low.. 60% 35% 20 18 1978 21 


*In addition stock dividends of 3% paid on Jan. 15, 1930 and Jan. 15, 1931. 
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FUTURE 


VALUABLE FOR REFERENCE 


No. 75 The Electric Storage Battery Company 
Earnings and Price Range 
Data revised to April 8, 1936 1 Sagosea fe 10% Stock Dividend in 1929) 9 ES) 
Incorporated: 1888, N. J. Office, Allegheny 100 Price Range 
Ave. and 19th St., Philadelphia, Pa. Annual 75 
meeting: Third Wednesday in April. Number 50 
of stockholders: approximately 11,700. : 
Capitalization: Funded debt...........) vone 
Preferred stock (1% eum. conv. Earned Per Share se 
1,256 shs Y 
Common stock (no par)........ 906,554 shs 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: The largest manufacturer of electric storage 
batteries, sold under well known trade names _ including 
“Willard” and “Exide.” 

Management: Conservative; identified with company for 
many years. 

Financial Position: Exceptionally strong: Working capi- 
tal at end of 1935, $23.9 million; cash, $3.2 million; market- 
able securities, $13.5 million. Working capital ratio, 15.8- 
to-1. Book value of common, $38.96 per share. 

Dividend Record: Liberal; strong financial position permits 
disbursement of practically entire earnings. Declared spe- 
cial dividend of $1 in 1935 from proceeds of tax refund. 

Outlook: Trends of automobile and other industries 
suggest larger demand for storage batteries but there has 
been increasingly severe competition from small battery 
makers in recent years. 

Comment: Stock occupies semi-investment position in 
view of conservative capitalization and very strong financial 
status of company. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years Ended Dec. 31: 1930 1931 1932 1933 1934 1935 
Earned per share......... $6.22 $3.05 $1.39 $2.23 $2.21 $2.48 
Dividends paid........... 5.00 4.75 3.00 2.00 2.00 ¥3,.25 

Price Range: 
7914 66 3314 54 52 5834 
4715 23 125¢ 21 34 39 


*Including special dividend of $1 on account of tax refund. 


No. 7 General American Transportation Corporation 


Earnings and Price Range (GMT) 
Data revised to April 8, 1936 140 


Incorporated: 1916, N. Y. Office, 230 S. Clark Neo 
St., Chicago, Ill. Annual meeting: Second 80 
Tuesday in April. Number of stockholders: ap- 
proximately 8,000. 

Capitalization: Funded debt... .$28,703,000 
Capital stock ($5 par)........838,003 shs 


Price Range 


0 
1928 ‘29 30 '31 ‘32 ‘33 ‘34 1935 


Business: Two main divisions; manufacturing of railroad 
equipment, and leasing of tank, refrigerator and other types 
of railroad cars. 

Management: Aggressive; has shown ability in develop- 
ing new types of rail equipment. 

Financial Position: Strong. Working capital at end of 
1935, $5.3 million; cash, $4.6 million; marketable securities, 
$1.8 million. Working capital ratio, 1.7-to-1. Book value 
of stock, $67.93 per share. 

Dividend Record: Liberal payments, averaging about 69 
per cent of net, through 1931. Reduced to $1 basis during 
depression; current rate, $1.75. 

Outlook: Industrial and agricultural recovery should bring 
increasing use of company’s car fleets and also greater ac- 
tivity in car manufacturing division. Several large indus- 
trial concerns have turned over their car fleets to General 
American and ave now leasing facilities from this company. 

Comment: Company has substantial amounts of equip- 
ment trust obligations outstanding upon which serial ma- 
turities of principal must be met each year. This precludes 
investment rating for stock; however, the issue is less 
speculative than majority of rail equipment issues, since 
car leasing activities are subject to less violent fluctuations 
than manufacturing. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. Ended: Mar.31 June30 Sept.30 Dec. 31 Year's Total Dividends Price Range 
$0.52 


1932. ).52 $0.67 $0.51 $2.20 $1.50 3534— 914 
1933........ 0.38 0.71 0.79 0.63 2.51 1.00 434—1334 
| eee 0.44 9.81 1.05 0.94 3.24 1.00 4354—30 

1935.... .. 020 0.84 0.62 0.88 2.64 1.75 4814—3254 
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No. 99 General Electric Company 


No. 78 Houston Oil Company of Texas 


i Price Range (GE 
Data revised to April 8, 1936 so Eomings and Price Rang ( ) 


Incorporated: 1892, New York. Main office 100 Price R 

Schenectady, N. Y.; other office, 570 Lexington 75 ange 
Ave., New York City. Annual meeting, third 50 
Tuesday in April. Number of stockholders, 25 


185,744. [Adjusted to Tor 1 aplit-up in 1930 $3 
Capitalization: Funded debt........... ame $2 
Earned Per Share $1 
Common stock (no par)......28,845,9% 


0 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Leading electrical equipment manufacturer in 
the world, producing heavy duty apparatus as well as 
household "appliances. 

Management: Experienced, aggressive and enterprising— 
has always maintained extensive research divisions. 

Financial Position: Excellent. Working capital, at year 
end, $140.7 million; cash and marketable securities, $93.7 
million; inventories, $49.9 million. Working capital ratio: 
6.3-to-1. Book value of common, $11.27 per share. 

Dividend Record: Payments have kept in line with earn- 
ings. In 1934, rate was raised from 10 cents quarterly to 15 
cents, and since has been stepped up to current rate of 25 
cents quarterly. 

Outlook: Demand for heavy generating equipment in the 
public utility field should continue to increase; further, gen- 
eral building revival is favorable to earnings. 

Comment: Although stock has usually sold at a high price 
relative to earning's, its record has been that of a consistent 
income producer, particularly during periods of general 
industrial expansion. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June30  Sept.30 Dec.31 Year's Total Dividends Price Range 


$0.16 $0.11 $0.07 $0.07 $0.41 $0.85 26%— 84% 
0.08 0.09 0.08 0.13 0.38 0.40 3014 —1014 
| 0.14 0.15 2.13 0.18 0.59 0.55 254—16% 
$085. ...... 0.19 0.21 0.20 0.37 0.97 0.65 4074-3614 
No. 69 Wm. Wrigley, Jr., Company 


Earnings and Price Range (WWY) 


Data revised to April 8, 1936 75 
Incorporated: 1927, Del. (originally estab- 60 
lished in 1910). Office, Wrigley Building, 45 a | 
Chicago, Ill. Annual meeting: Fourth Tuesday 30 = 


in March, in Delaware. 15 a 
Capitalization: Funded debt........... None $6 
Non 

Capital stock (no par)....... 1,959,467 a 


Business: The world’s largest manufacturer of chewing 
gum; accounts for about 60 per cent of world’s supply. 
Distribution through over 1.2 million retailers covers every 
section of the United States and extends also to practically 
every foreign country. “Spearmint,” “Doublemint,” “Juicy 
Fruit” and “P.K.’s” are the largest advertised brands. 

Management: fa under the direction of the son of the 
founder, who is also a progressive merchandiser. 

Financial Position: Excellent. Working capital at end 
of 1935, $38 million; cash, $13 million; marketable securi- 
ties, $17.6 million. Working capital ratio: 10.4-to-1. Book 
value of capital stock, $24.60 a share. 

Dividend Record: Unbroken since 1913, with occasional 
cash and stock extras. Present regular annual rate, $3 paid 
monthly. Extras of 50 cents paid in 1934, 1935 and 1936. 

Outlook: Satisfactory volume been maintained 
through advertising expenditures, which have amounted to 
ever $6 million annually for last several years. Increased 
consumption to a large extent tends to offset narrowed 
profit margins caused by higher costs for chicle and sugar, 
company’s primary raw materials. 

Comment: The capital stock is usually considered most 
attractive from the standpoint of income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: June 30 Sept.30 Dee.31 Year's Total Price Range 


$1.0) $0.95 $0.86 $0.74 $3.63 $3.5 57. —25%4 
0 02 1.07 1.05 0.68 3.72 3. 00 574—3414 
0.96 1.02 1.11 0.90 3.99 —. *3.50 76 
a 0.91 1.03 1.06 0.94 3.94 *3.50 8234—73 4 


*Includes 50 cents extra. 


Data revised to April 8, 1936 gceamings and Price Range (HO) 


Incorporated: 1901, Texas. Office, Houston, 40 Lemp Aditated to 4 for 1 split-up in 1930 
Texas. Annual meeting: Second Tuesday in 30 L 
March. 20 Price Range 
Capitalization: Funded debt..... $8,689,500 10 =o) 
*Preferred stock 6% cum. 0 8 © 
Common stock ($25 par)..... 1,098,618 shs $1 
-— -— [Deticit Pershore 
*Callable at 105. 


1 
1928 ‘29 ‘30 ‘31 ‘32 '33 ‘34 1935" 


Business: One of the large producers and distributors of 
natural gas. Also owns substantial oil acreage and leases. 
A subsidiary, Houston Pipe Line, operates a natural gas 
pipe line in Texas extending some 775 miles. 

Management: Has made progress in expanding the busi- 
ness and in increasing natural gas and oil reserves. 

Financial Position: Comfortable. Net working capital 
at end of 1935, $2.7 million; cash, $2.1 million. Working 
— ratio: 4.8-to-1. Book value of common, $27.60 per 
share. 

Dividend Record: Preferred arrears December 31, 1935, 
$6.40 per share. Only common dividend has been the 10 
per cent in stock paid in connection with the four-for-one 
split in 1930. 

Outlook: Better oil conditions are favorable to activities 
in this division, but despite addition to reserves, company’s 
prospects seem essentially dependent upon increased in- 
dustrial activity which would spur demand of natural gas. 

Comment: Both the preferred and common shares are 
speculations on the wider industrial application of natural 
gas and fundamental progress in the petroleum field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 Sept.30 Dec.31 Year’sTotal Dividends Price Range 


1932...... D$0.10 D$0.25 D$0.28 D$0.68 D$1.31 None 5534—134 
1983...... D0.45 D0.47 D031 0.30 10.93 None 734—1% 
0.04 0.05 D0.17 D0.21 D0.29 None 554—214 
:, 0.09 0.04 0.08 0.06 0.27 None 7 —1% 
No. 38 North American Company 


Data revised to April 8, 19386 aggamnings and Price Range (NA) 


Incorporated: 1890, N. J. Main office, 60 160 

Broadway, New York City. Annual meeting, on 190 Price Range 
or about April 25. Number of stockholders: pre- 

ferred, 9,406; common, 61,698. 


Capitalization: Funded debt...$281,811,500 


Subs. preferred stocks......... 143,026,467 
23,884,000 
7 Preferred stock 6% cum. 

606,359 shs 
Common stock (no par)...... 8,575,335 shs 


~*Entirely subsidiary. Callable at 55. 


Business: Through four groups of operating companies, 
this holding company supplies electricity to Washington, 
D. C.; Cleveland and northeastern Ohio; Milwaukee and 
other cities and towns in Wisconsin and the northern 
peninsula of Michigan; the Mississippi Valley from south- 
eastern Iowa to St. Louis and east central Missouri. 

Management: Aggressive, and foresighted. 

Financial Position: Strong. Working capital, at year 
end, $30.9 million; cash, $22.8 million. Working capital 
ratio: 2.1-to-1. Book value of common, $21.53 per share. 

Dividend Record: Conservative. For many years paid 
10% in stock annually, no cash. In 1935, a strictly cash 
policy was inaugurated, with payments of 25 cents quar- 
terly—the current rate. 

Outlook: Expansion in power output and fact that com- 
pany serves concentrated industrial areas are definitely 
favorable. But holding company act is a temporary over- 
hanging influence. 

Comment: Common stock is in a strong position if 
recovery in the utility industry continues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec 31: 1930 1931 1932 1933 1934 1935 

Earned per share...... $4.37 $3.29 $1.94 $1.19 $1.04 $1.35 

Dividends paid........ *10% *10% *10% *8146% 0.3714 1.00 
Price Range: 

132% 90% 4344 36144 254 28 

57% 26 1334 124% 104 9 


*In common stock. {Plus 5% in common stock. 
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71—Air Reduction 
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57—Int’l Nickel 
39—Owens-Illinois Glass 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Upholds 
Jones’s Attack 

Another case has gone against the 
New Deal. In this instance the 
Securities & Exchange Commission 
was involved when the Supreme 
Court held that J. Edward Jones, a 
dealer in oil royalties who had at- 
tempted to withdraw a _ registra- 
tion statement, could not be com- 
pelled to answer a subpoena and 
testify as long as he was not publicly 
offering the securities involved. The 
court held that this attempt to force 
testimony finds no support in right, 
principle or in law, was wholly un- 
reasonable and abritrary and that 
such power is not vested in commis- 
sions by the Constitution but is 
defined by existing legal statutes. 

While the decision does not pass on 
the validity of the Securities Act, 
still it impinges closely on the effec- 
tiveness of the measure, which in- 
volves arbitrary decision in many in- 
stances for enforcement. One of 
these relates to that part of the Act 
that affixes legal and criminal re- 
sponsibility on underwriters and 
sellers of securities on the theory 
they must prove themselves innocent 
of wrong doing, whereas the common 
law holds a person innocent until a 
jury of his peers finds him guilty. 
This section abritrarily transgresses 
the procedure of the law without re- 
spect to the existing code. 

In other directions the Act in- 
tends to impose arbitrary dictation, 
and the constitutionality thereof is 
now brought under question by the 
majority decision of the high court. 
It is certain that sooner or later 
it will be subject to judicial ex- 
amination. The Securities Act has 
many commendable features, but 
their effectiveness is more or less 
submerged in unnecessary and un- 
called for restrictive provisions 
which makes it very assailable from 
a legal standpoint. 
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Alberta 
in Default 

Although a default in interest or 
payment of bond principal on the 
part of a community may be con- 
sidered unfortunate, it does not con- 
stitute an isolated instance. It can 
occur anywhere. The default by 
Alberta would be considered one of 
these passing incidents were it not 
that this province of Canada chose 
to become a testing ground for try- 
ing out a_share-the-wealth plan. 
Prime Minister Aberhart was elected 
on such a platform. What happened 
was that when he assumed office the 
credit of the province flew out of the 
window and this well intended 
though misguided dreamer  dis- 
covered that there were many slips 
between pre-election promises and 
their fulfillment. 

It was one thing to promise every 
Albertian $25 a week without work- 
ing for it and another to find where 
to get that money. With the treasury 
empty, making it unable even to meet 
bond payments, it has a remote pros- 
pect of finding any cache out of 
which to extract these weekly pay- 
ments promised citizens. These 
facts may succeed in awakening 
Albertians out of their utopian 
dream and compelling them to re- 
alize they live in a world of stark 
reality. 


End the 
Fishing Season 

It is about time that Congress put 
a stop to its numerous fishing ex- 
peditions which serve no purpose ex- 
cept to provide lawyers who are out 
to make a reputation with oppor- 
tunities to harass witnesses and 
make them appear in an unfavorable 
light to the public. A case in point 
is the investigation of American 
Telephone & Telegraph, which has 
established such an enviable reputa- 
tion. Here through adroit question- 
ing the Government’s attorney at- 
tempted to make it appear that the 
company was unfair in reducing the 
number of employees for whom no 
work was available though it made 
no reduction in its dividend. Nothing 
was said regarding the other side of 
the picture, that more than 600,000 


shareholders—a great many of whom 
were women—depended on this in- 
come. Nor was the fact brought out 
that the unearned dividend came 
from the surplus raised from the 
sale of stock in the past, which 
funds clearly belonged to the stock- 
holders and not to employees. 

None of these favorable factors 
is allowed to be touched upon in 
these one-sided investigations. By 
all means, “Big Business” must ap- 
pear besmirched. Under these cir- 
cumstances it is no wonder when 
President Gifford finished his testi- 
money that he pleaded his sensitivity 
regarding the high character of his 
institution and hoped that nothing 
would happen to injure unfairly the 
reputation of the telephone company. 

Here we witness the humble sup- 
plicant begging for fair treatment at 
the hands of bureaucratic despotism. 
We have come to that? 


An 
Unfair Bill 

If the Wheeler-Crosser bill is 
passed by Congress and accepted by 
the President, then the rails are once 
more submitted to unfair treatment. 
This measure proposes to prevent 
them from reducing employment 
though Coordinator Eastman is in- 
sistent that they abandon useless 
adjuncts in order to speed up con- 
solidations which would permit more 
economical operations. Only a mira- 
cle worker could bring this about, 
yet the roads are asked to find him. 
The bill is properly characterized by 
railroad executives as being the most 
discriminatory anti-railroad act yet 
introduced in Congress. 

Such legislation serves to point out 
to what extent the Government con- 
siders the rails as belonging to it, 
notwithstanding they are still under 
private ownership and hence, as 
President Budd of the Burlington 
has pointed out, servants of creative 
industry and occupations. It is about 
time that the rails received treat- 
ment as fair as that accorded private 
business, or the Government take 
them over, lock, stock and barrel, in- 
stead of imposing upon them its im- 
practical experiments at the expense 
of their security holders. 
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Bond Market 


XCEPT for bonds selling above 

redemption prices, the down- 
ward trend of bond prices which 
prevailed during most of the month 
of March was reversed last week. 
Gains were recorded in both high 
grade and medium grade divisions. 


Great Northern Conv. 45 


The new convertible 4 per cent 
bonds of the Great Northern, cur- 
rently traded on a “when-issued” 
basis on the New York Stock Ex- 
change, are not especially attractive 
from the viewpoint of income return, 
but the yield is more satisfactory 
than that available from the majority 
of convertible issues, and the stock 
options have interesting long term 
possibilities. (Series G 4s, 114; 
Series H 4s, 100; units consisting of 
half Series G and half Series H, 
107.) Rights have been issued to 
Great Northern stockholders to pur- 
chase at par units of the new bonds 
to the extent of an aggregate prin- 
cipal amount of $40 for each share 
of stock held. Although consider- 
able time may elapse before the con- 
version privilege of the Series H 
bonds (which are convertible on the 
basis of $75 per share) becomes 
valuable, it is not lacking in long 
range potentialities. With Great 
Northern stock selling close to the 
conversion basis of the Series G 
bonds ($40 per share), the latter 
issue already commands a substantial 
premium. Stockholders with funds 
available would be justified in ex- 
ercising their rights. Great North- 
ern has good prospects of larger 
earnings, which suggest increasing 
value for the stock options. Where 
surplus funds are not available for 
investment, the rights can be sold 
and the proceeds used for the pur- 
chase of additional stock, or if a 
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somewhat more conservative position 
is desired, the stock holdings might 
be sold and the proceeds used for 
investment in the new bonds. This 
course would not fully maintain the 
speculative possibilities of an equity 
position, in view of the high con- 
version basis of the Series H bonds, 
but this would be offset to some ex- 
tent by the factor of income return 
until such time as the stock is placed 
on a dividend basis of $1.60 per 
annum or better. A compromise 
which is perhaps worthy of con- 
sideration is the sale of half of one’s 
holdings of the stock and all of the 
rights received, and reinvestment of 
the proceeds in the Series G bonds, 
which can be bought at this time on 
“when-issued” basis. 


St. Louis Scuthwestern Term. 5s 


Moderate holdings may be retained 
on a _ speculative basis. (Recent 
price, 54.) The U.S. Supreme Court 
last week refused to review the deci- 
sion of a lower court which held that 
the St. Louis Southwestern is obli- 
gated to make payments at the 
equivalent of the old gold parity of 
the dollar to a foreign holder of the 
terminal 5s, 1952. Since the road is 
in bankruptcy trusteeship, and is 
making no interest payments on its 
bonds, the decision might be re- 
garded as being of academic interest 
only were it not for the fact that 
several other important bond issues 
are outstanding which have similar 
provisions for payment of interest in 
foreign currencies. Among such 
issues are Southern Pacific San 
Francisco Terminal 4s, Pacific Gas 
& Electric general and refunding 5s, 
Lackawanna Steel first 5s, and Beth- 
lehem Steel first and refunding 5s. 
The effect of the decision is ap- 
parently to force these companies 
to pay an additional number of 
dollars to foreign holders to make 
good the depreciation of the dollar. 
However, a more important question 
remains to be settled; that is, can 
an American holder of such bonds 
obtain the additional return by for- 
warding the coupons to a foreign 
agent for collection? 


International Hydro 6s 


In the April 17, 1935, issue of THE 
FINANCIAL WORLD, attention was 
called to the uncertainties facing 
holders of International Hydro- 
Electric debenture 6s, and sale of 
the bonds was recommended. Al- 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


State - Municipal | 
Railroad - Public Utility 
BONDS 


W.Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


United States Government 
SECURITIES 


SPECIALISTS 


Offering Sheets 
Market Letters 
Addressing-Mailing 
Nelco Typewritten Letters 
Photo Offset Printing 
Mimeographing 
Multigraphing 
Largest fully equipped letter plant in the city—located 
in the financial district serving financial firms since 


“New Era Letter Company, Inc. 


47 West Street, New York, N. Y. 
Near Rector. Digby 4-9100 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They aer particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 81% by 11 inches. sufficient for a six- 
months’ arithmetic record. Orders received before 
April 30 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


THE RicHArRD D. WyckorF 
COURSE OF 
Stock MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 


GET MORE USE 
T-CARD ADS! 
You can eh... print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT CO., 
137 Albany St., Cambridge, Mass. § 
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Drop the Laggards 
from Your Portfolio 


@ Nothing is gained by holding doggedly to securities 


that refuse to keep step with the market. However well 
the rest of the list may be doing, the slower pace set 
by the laggard issues reduces the ratio of your capital 
appreciation. 


The logical thing to do is to cast out the stocks and bonds that 
refuse to go along with the others—replacing them with issues 
that have more positive prospects for market enhancement. 
Just as a live merchant is quick to discard slow-selling num- 
bers from his stock, even at great sacrifice, so must the investor 
be ready to replace unsatisfactory securities with issues that 
will accelerate the growth of his capital. 


Place your securities under supervision 


@ The investor whose securities are registered with The Financial 


FINANCIAL WORLD 
RESEARCH BUREAU 


World Research Bureau for continuing supervision, is advised 
at the outset how to bring his portfolio into harmony with the 
determinable market outlook. He is guided right along in a 
progressive program. He is told exactly what to do, and when 
to do it. A complete transcript of his portfolio is always before 
us | ne his carefully planned program is conscientiously car- 
ried out. 


Every transaction is directed in personal correspondence. 
There are no printed bulletins, no group suggestions tossing 
the client back on his own judgment. 


This is the ideal service for investors. It is not for speculators 
or in-and-out traders. The annual fee is moderate: one-fifth of 
1 per cent of the liquidating value of the portfolio (the mini- 
mum fee is $100 a year for a portfolio valued at $50,000 or less). 
Register your list today—or clip the coupon for additional 
information. 


PLEASE explain (without obli- 
gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 


The 


21 West Street New York, N. Y. original cost. 

Apr. 15 


CHICAGO 


The Successful Business 
of the Future 


is laying a broad foundation today—recognizing 
the vast changes which have taken place in markets 
and methods of distribution. Advertising and sales 
promotion will play important parts in this plan. 


This agency has been identified with the various 


activities of Wall Street for sixty-four years. You 
are invited to confer with us without obligation. 


ALBERT FRANK - GUENTHER’ LAW 


INCORPORATED 
ADVERTISI NG 
131 Cedar Street 
New York 


Telephone COrtlandt 7-5060 


BOSTON SAN FRANCISCO PHILADELPHIA 
ALBERT FRANK-GUENTHER LAW, LTD., LONDON 


though the bonds are now currently 
quoted in a low price range (around 
42), this course is still recommended. 
While April 1 interest was paid on 
the bonds, the management issued a 
statement which can only be inter- 
preted as a warning that future in- 
terest payments are doubtful, if not 
unlikely. One of the company’s two 
main subsidiaries, New England 
Power Association, suspended divi- 
dend payments on its common stock 
long ago. Under the new contracts 
concluded between the other prin- 
cipal subsidiary, Gatineau Power, 
and the Province of Ontario, ne 
earnings will be available for divi- 
dends unless materially more than 
the minimum amounts of power are 
purchased. Under the circumstances, 
the only income of International 
Hydro would be interest on debt of 
other subsidiaries, which amounted to 
$408,000 in 1935. This falls about 
$1.3 million short of covering oper- 
ating expenses and debenture in- 
terest requirements. The company 
is reported to have about $3 million 
in the treasury, which might be re- 
garded as justifying future interest 
payments, but unless there is an un- 
expectedly rapid change for the 
better in the status of the sub- 
sidiaries, suspension appears more 
likely. 


Feecent K ond Kedemyations 


Redemp- 
tion 

Issue: Amount Date 
Asher Coal Mining Co. Ist ref. 6s, 1938 Entire May 1 
Bronx Gas & Electric Co. Ist & ref. 5s, 

Burton-Dixie Corp. Ist ¢14s, to 1938. . Entire May 1 
Central Illinois Public Service Co. 1st 

Chemical & Pigment Co. 1st 6s, 1937. Entire May 1 
Chesapeake Corp. Cov. Coll. Tr. 5s, 

Columbia Gas Co. Ist 5s, 1941....... Entire July 1 
Conley Tank Car Co. ser. G 514s, 1939 Entire June 1 
Consumer Power Co. Ist 414s, 1958.. Entire May 1 
Crucible Steel Co. of America 5s,1940 $2,000,000 May 1 
Gotham Silk Hosiery Co. 6s, 1936.... Entire Apr. 27 
Hickok Oil Corp. 6s, 1938........... Entire May 1 
Imperial Realty Co., Ltd. ref. 68, 1945. Entire July 1 
Interstate Iron & Steel Co. 1st 514s, 

Entire May 1 
Interstate Railroad Co. ser. E. 514s, 

cd Entire May 1 
Intertype Corp. 514s 1942........... Entire June 1 
Jones Laughlin Steel Co. Ist 5's, 

Entire May 1 
Louisville Joint Stock Land Bank 5s, 


Michigan Paper Co. of Plainwell 1st A 
Morris Plan Corp. of America series of 


Entire Apr. 1 


Entire Apr. 1 
Mountain Home Telephone Co. gen. 
Entire July 1 
Nationa! Distillers Products Corp. 
National Tea Co. 5s, 1937............ $1,000,000 Apr. 22 
New York (City of) rev. 3s, 1938..... $7,483,000 ....... 


New York & Forcign Investing Corp. 

Oklahoma Natural Gas Co. 5s, to 1941 Entire May 1 


Rochester Railway & Light Co. con. 
Entire Jan. 1 


Rotterdam (City of) ext. 6s, 1964..... $41,000 May 1 
Sharon Steel Corp. Ist A 514s, 1948... Entire Apr. 27 
Smith (L. C.) & Bros., Inc. 1st 6s, 1939 Entire May 1 
Union Joint Stock Land Bank 5s, 1553 
Entire May 1 
Western Building Corp. 1st 5s, 1937- 
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The Technical Position 


of the Market 


Ww These studies of the Dow Theory are not to be construed 

as recommendations or as indications of THE FINANCIAL 

WORLD’S opinion concerning probable market movements. 

They are written solely for those interested in the technician’s 
study of stock prices. 


The continuous rise 
in stock prices has 
raised the question as to just how 
long the present bull market will 
last. An answer to this cannot be 
found by means of the Dow theory 
nor by any other method, for that 
matter. The value of the theory, ac- 
cording to its proponents, lies in the 
fact that through its proper applica- 
tion one can recognize with a reason- 
able degree of accuracy the transi- 
tion from one phase of the stock 
market cycle to another. This may 
be considered by many as a distinct 
limitation, but actually from a prac- 
tical standpoint the important thing 
to know is when we are entering a 
major bull or bear market. 

Students of the Dow theory were 
presented with a bear signal of major 
importance on October 23, 1929, 
when the rails broke through 168.26 
on the downside, thereby confirming 
the bearish indication given by the 
industrials two days before, when 
that average penetrated the import- 
ant resistance point of 325.17. While 
this signal was not given until the 
industrial and rail averages had re- 
ceded approximately 14 per cent from 
the bull market peaks, the importance 
of this so-called loss was minimized 
by the subsequent liquidation which 
dragged the industrial and rail aver- 
ages down to levels representing 20 
per cent and 10 per cent of their bull 
market highs. 

A confirmation of comparable sig- 
nificance indicating a new bull mar- 
ket did not actually materialize until 
May, 1933, eleven months after the 
bear lows were registered. The rails 
were up 26.04 points and the indus- 
trials 38.71 points before the signal 
was given. Despite the lapse of time, 


Primary Trend 


as well as the advance in prices to 
the date of the final confirmation, the 
substantial market gain since then 
gives testimony to the value of the 
theory in determining the major 
trends of security values. 


Secondary Trend 2" April 1, after 
a month of ir- 
regularity, the industrial average 
established a new high mark from 
the standpoint of the primary trend 
as well as the secondary trend. This 
development, in conjunction with a 
minor rally on the part of the rail 
average, lifts the averages at least 
temporarily out of the uncertain po- 
sition they were in during the four 
weeks immediately preceding the 
rise. The rails should, of course, 
penetrate the February peak of 51.27 
before a resumption of a broad ad- 
vance in prices can be confidently 
expected under the Dow theory. 
During the past two weeks volume 
showed a tendency to increase on ral- 
lies and decline on minor recessions. 
This behavior of volume in relation 
to price movements is constructive 
and should it persist there would be 
valid reason to conclude that buying 
has been of superior quality to the 
selling. This proviso appears justi- 
fied at this date, particularly because 
despite the recent improved demand 
on rising prices, volume is still well 
below that witnessed during the 
month of February and the first 
week of March, when advances were 
being registered in both averages. 
In conclusion, the secondary up- 
trend of the past twelve months has 
not as yet been reversed and at this 
writing the positive technical ele- 
ments still outweigh existing nega- 
tive factors.—Written Apr. 8, 1936. 
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What’s Ahead 
for Utility Stocks? 


What price effect may be expected 
@@ from coming Supreme Court Decision 
@ @ from leverage of large senior capitalization 


UR staff has completed a special 

study of the outlook for Utility hold- 
ing companies, weighing the possible 
effects of both these factors. The study 
analyses 1935 earnings of 10 leading 
issues. It reveals some gains in gross 
revenues ranging from 314 to 13.6%, re- 
sulting, through leverage, in earnings 
gains on common stocks of from 8.7 
to 72%! 


3 Stocks To Buy NOW! 


From this list our staff has selected 3 com- 
mon stocks as outstanding purchases Now. 
You will want this list and report before 
making utility purchases. 


Send for Bulletin F.W. 53 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


WOULD YOU BUY... 
Stone & Webster or Bulova 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an ‘Index of Gain 
Power” registered at .0002, the other 
.0515. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. 


Canny investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its reveal- 
ing incisiveness. FREE to readers of 
this advertisement—write to Dept. 154A 
today. 


TILLMAN SURVEY 


AAAAAA A 
BUY NOW 


For New Rise? 


Send for Bulletin FWA-15 FREE 


American Institute of Finanee 
137 Newbury St., Boston, Mass. 


For the Man 
Who Has *1000 


to Invest 


In a Special Supplementary Bulle- 
tin, “Market Action” recommends 7 
carefully-selected stocks for the man 
who has just $1000 to invest. 

For investors and traders with larger 
funds, the same issue contains: 


7 Low-Priced Stocks 
8 Medium-Priced Stocks 
9 High-Priced Stocks 


FREE These valuable recommenda- 


tions, together with the current 
issue of “Market Action,” will 
be sent free upon request. Wetsel 
Market Bureau, Inc., 624A Em- 
pire State Bldg., New York City. 
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LOW PRICED 
STOCKS 


Climaxing our series of analyses 
in which we forecast that the 
market would break through on 
the upside, we offer a group of 
six low priced stocks which are 
in particularly strong position 
to benefit greatly on the next 
upturn. 


Data about these six stocks, 
two informative charts, a copy 
of our March 30th Bulletin 
with its remarkably accurate 
forecast, and Parts 1 and 2 of 
our Public Utility Analysis will 
be sent on receipt of 9c. in 
stamps to cover cost of mailing. 


“STOCK TREND™ 
SERVICE 


Re. 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 38, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 28, quarterly, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 17, quarterly, $1.25 per share 
Common Stock 
No. 32, 20¢ per share 
payable on May 15, 1936, to holders of 
record at close of business April 20, 1936. 

How H. PE tt, Jr., 
April 2, 1936 Secretary 


SHORT WHEAT? 


If you have been short wheat during 
this break you now have profits of 
more than four cents a bushel. 

Clients of TECH- 


90) NIGRAPHICS 
ceived the follow- 
JULY ing advice Mar. 9: 
ov WHEAT SHORT 
WHEAT BREAKING 88 
88 On March 23 
TECHNIGRAPH- 
ICS reported: 
87 “JULY WHEAT 
IN SATURDAY’S 
MARKET AT 
LAST BROKE 
86 OUT OF THE 
Mar. 20 D OW ONE-CENT 
-" RALLIES ARE TO 
85§ BE USED FOR 
to ADDITIONAL 
SALES.” 
ettersta 
Apr. 3 FIRST GOOD 
83 RAIN IN THE 


SH BREAK 
WHEAT SEV ERAL CENTS TO THE PROFIT- 
TAKING LEVELS.’ 


On April 3, with July wheat under 84, we 
wired clients: “TAKE JULY WHEAT PROFITS.” 
These profits were four cents a bushel. 


WHAT WILL WHEAT DO NOW? The next 
and subsequent bulletins of TECHNIGRAPHICS 
will discuss the outlook for wheat and make 
specific recommendations. You may receive our 
complete service on both grain and stocks for 
the next three weeks by sending One Dollar with 
your name and address to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
Board of Trade Bldg., Dept. FW-10, Chicago. 
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Or Gossip a Customers’ Man 
, Hears Around Broad and Wall wr” 


General Motors 1937 Chevrolet will probably not be an eight-cylinder as some 
rumors suggest—but an entirely new motor is expected which employs a novel 
modification of an L-head engine. . . . Vanadium will soon be ready to con- 
sider a capital readjustment to wipe out its balance sheet deficit—it seems that 
some stockholders have been seeing red too long in the company’s statements. 

. . National Distillers sets a new style by its plan to bring out a miniature 
one-eighth pint size bottle of Gilbey’s gin—and the tax is almost as big as the 
bottle. . . . Madison Square Garden is beginning to worry about new com- 
petition on Manhattan Island—and not without reason for Rockefeller Center is 
considering the addition of a new $2 million exhibition palace. . . . Commer- 
cial Investment Trust has arranged to finance sales of speedwagons and trucks for 
Reo Motor Car from now on—this is expected to cut financing costs for the latter. 
- - « Zonite Products adds another “Z” to its dictionary of tradenames with the 
introduction of “Zonitors”—seems as if this company now has all the Z-names 
except “Zippers.” . 


The circus is opening in New York with the herd of smallest elephants on 
record—an unfavorable omen for the G.O.P.? 


National Cash Register is said to be making progress with an electrified cash 
register which will perform several new functions—maybe they'll yet make it say 
“thank you” with each cash sale. . . . Twentieth Century-Fox Film is now 
making a movie for the Red Cross, featuring Shirley Temple—a strange tie-up, 
but it will be used to appeal for funds for flood relief. . . . General Foods 
opens a new field for duPont by wrapping Postum Cereal in Cellophane—if other 
breakfast food manufacturers follow suit, it might be a big business. . .. 
Office equipment makers are wondering about the new “Robotyper” which type: 
letters automatically via piano rolls—it’s a product of Automatic Business Ma- 
chines. . . . Parker Rust-Proof expands into the aviation field through the 
use of its “Bonderizing” process by Curtiss-Wright—the new Wright Cyclone 
engines are entirely rust-proofed and resist even salt water. . . . R. J. Rey- 
nolds Tobacco’s Camels are reported showing the best gain of the popular priced 
cigarettes so far this year—maybe because its advertising is less acidnine. . . . 


A company is being formed to sell ads on the back of hat checks—but who 
looks at a hat check until they get the wrong hat? 


General Electric is ready to introduce the first all-metal tube radio for auto- 
mobiles—and a number of others along the same line will follow soon. .. . 
York Ice Machinery is reported as ready to figure out a plan to eliminate pre- 
ferred arrears—and after that a listing of the stock would not be surprising. 
. . . The latest in ink bottles will soon be introduced by Sheaffer Pen’s “Skrip” 
—equipped with a “vest pocket” on the neck of the bottle it permits easy access 
for fountain pen filling. . . . Sale of International Silver’s Shelton, Conn., 
plant may indicate a trend—the company is said to have too many factories and 
the sale of a few might help profits. . . . Goodrich Rubber has found a way 
to put rubber heels on floors instead of shoes—its new type rubber matting can 
be laid like linoleum and provides greater foot comfort. . . . Montgomery 
Ward’s prime spring offering is a “Miracle Garden” which if bought on Monday 
is guaranteed to bloom on the following Saturday—a great idea if it could only 
be applied to the purchase of stocks. 


Rumors are afoot that Ex-SEC Chairman Joseph P. Kennedy may be the next 
ete of the Treasury—after solving the RCA riddle, he ought to be 
qualified. 


Chrysler is all ready to open its biggest advertising campaign on Airtemp heat- 
ing and air conditioning equipment—some observers believe that this division 
will show a profit this year. . . . Niagara Hudson Power has created a little 
advertising character to personify the advantages of electricity—he’ll be known 
as “Reddy Kilowatt.” . . . Glass Container Association of America has made 
an extensive laboratory test proving that beer is better in bottles—but the brewers 
want to prove that beer is better under the belt. . . . Nash Motors bids 
for increased police business with its new police car which can be quickly con- 
verted into an ambulance—it might be a good idea if every car was made that 
way. . . . Pittsburgh Plate Glass is one of the paint manufacturers said to be 
experimenting with changing the odor of paint—maybe it won’t be long before 
paint will come with a violet or rose aroma. . . . Sharp & Dohme is going 
“ethical” and will discontinue all national advertising of its S.T.-37 Hexylresor- 
cinol solution—with a name like that, we don’t blame them. 
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A CHEAP STOCK 
FOR LARGE PROFIT 


A little over a year ago we advised the pur- 
chase of HOUDAILLE-HERSHEY “B,” pro- 
nouncing it “one of the most attractive low- 
priced speculations in the entire list.” It was 
then selling at 63. In less than a year it sold 
above thirty. This demonstrates the unusual 
profit possibilities in some of the low-priced 
stocks. 

We have selected another issue which may 
duplicate the performance of HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure reater-than-normal 
rofit. It is a well-known issue listed on the 
Gow York Stock Exchange. It is a stock in 
which we have great confidence. Still it sells 
for less than $10 a share. 

The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” o charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAJU, Inc. 
Div. 958, Chimes Bldg., Syracuse, N. Y. 


DIVIDENDS 


MANUFACTU RING 
COMPANY . 
Dividend on Common Stock 


' 
| 
| 
| 
| 
| 
| 
| 
| Directors of Briggs Manufacturing 
| Company have declared a regular 
quarterly cash dividend of fifty cents 
\ ($.50) per share on the outstanding 
| non-par value stock ofthe company, 
| payable April 25, 1936, to stock- 
| holders of record at the close of 
. business April 10, 1936. 


MONTHLY INCOME 
SHARES, INC. 


24th Consecutive Dividend 


70 Wall St., New York. March 26, 1936. 


The Board of Directors this day declared the 
regular monthly dividend of lec. per share on 
the Class A stock of the corporation, payable 
March 28, 1936, to stockholders of record 
March 27, 1936. 


NORMAN E. DIZER, Treasurer. 


LOEW’s INCORPORATED 
“THEATRES EVERYWHERE” 

Abril 3rd, 1936. 
HE Board of Directors on April 1st, 1936 
declared a quarterly dividend of $1.624% 
per share on the outstanding $6.50 Cumula- 
tive Preferred Stock of this Company, pay- 
able on the 15th day of May, 1936 to stock- 
holders of record at the close of business on 
pr a gg day of April, 1936. Checks will be 

mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw-Knox 
Company, held March 31st, 1936, a dividend of ten 
cents per share was declared on outstanding no-par stock 
of the Company, payable April 30th to stockholders of 
record at the close of business April 11th, 1936. 

The stock transfer books of the Company will not close 
in connection with this dividend payment. 


GEO. L. DUMBAULD, Treasurer. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable May 
1, 1936, to Stockholders of record April 9, 
1936, for the quarter ending April 30, 1936. 


H. C. LUCAS, Treasurer. 


CONTINENTALCANCOMPANY | Inc. 


- A regular quarterly dividend 
of seventy-five cents (75¢) per 
share on the common stock of 
this Company has been declared 
payable May 15, 1936, to stock- 
holders of record at the close 

of business April 25, 1936. Books will 

not close. 
J. B. JEFFRESS, JR., Treasurer. 


APRIL 15, 1936 


News Behind 
the Ticker 


VThis column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as _ representing edi- 
torial opinion of THE FINANCIAL WORLD. 
v By a very happy coincidence, the 
stock market was in one of its best 
moods last week when the large 
volume of new financing was being 
distributed. In times past, and be- 
fore the SEC, one would have sus- 
pected window dressing tactics, espe- 
cially since along about the middle 
of the week some very attractive 30- 
day calls were offered. But in any 
event, the present character of the 
market’s leadership seems compara- 
tively sound when considering recent 
activities of the cats and dogs, and 
the better tone to the rails was 
especially heartening to traders. 


v More attention seems now to be 
directed to the domestic scene. The 
impending French elections have not 
been entirely disregarded, but such 
things as steel operations, motor pro- 
duction and the seasonable weather 
are more basic influences. Then 
there will be some good earnings 
statements shortly to help things. 


v On the other side of the picture 
is the political angle. Several im- 
portant traders make no secret of 
the fact that they are going to have 
little to do with the market until it 
is possible to visualize the November 
election results. The theory is held 
that the temptation to take profits 
will be greater from now on, both 
because of seasonal business trends 
and because of the forthcoming 
campaign. A few operators believe 
that commodities offer the greater 
possibilities just now. There is a 
fairly large open interest in sugar 
and rubber for speculative accounts 
and cocoa is attracting attention. 


wv Rumors are that an advance in 
crude is less assured, and that if 
higher prices are posted the increase 
will be moderate. Rubber outlook is 
said to be encouraging, but stale 
long positions in Goodyear and Good- 
rich are affecting the group. U. S. 
Rubber has been favored by the 
tribulations of the shorts. It is said 
that the interests who made such a 
success in Case are now active 
in Columbian Carbon. The estate 
liquidetion is out of the way in the 
latter stock. A _ block of 20,000 
shares of Packard is hanging over 
the market, but it will probably be 
placed privately. It is expected that 
the disagreement among the leading 
copper producers will be amicably 
settled shortly, and that the price 
will soon be lifted to 10 cents. 


This 
Tell You 


(1) WHICH Stocks to Buy 
(2) WHAT Prices to Pay 
(3) WHEN to Take Action 


b Sid that is knowledge every investor 
must have available and apply if he is 
to be successful over a period of time. 


And—in a period such as the present— 
after an irregular and reactionary market 
for 8 weeks, this information is even more 
vital than it is normally. Do you know 
how to interpret recent market action? Is 
it favorable or unfavorable? Should 
stocks be sold, held or bought? The way 
you answer these questions determines the 
profits you make. 


Successful investors recognize and evalu- 
ate all the factors that make for market 
action. They know that market prices 
rise or fall because of forces that lie within 
the market itself. And they know that 
these forces can be analyzed and inter- 
preted—and that the future course of the 
market and of individual stocks can be fore- 
told with a far greater degree of accuracy 
than is generally believed possible. 


2 Ways of Knowing 


There are two ways of obtaining this 
knowledge for your own use. (1) By mak- 
ing your own deductions—a long and 
costly method for which few are qualified. 
Or (2) by sharing in the maintenance of 
a specialized organization whose record 
proves that it has unusual ability for such 
work. 


A.W. Wetsel Clients Kept Advised 


No. This ad can’t tell you what action to 
take now. But Wetsel clients are kept ad- 
vised. They are told WHICH stocks to buy 
and WHICH stocks to sell. They are con- 
stantly kept advised on WHAT to do. 
Since 1927, Mr. Wetsel has foretold a vast 
majority of all major and intermediary 
price swings. And he foretells these 
changes far enough in advance to give 
you full advantage—thereby increasing the 
protection of your account and giving you 
greater profits benefits. Yet the cost of this 
service, which is shared by hundreds of 
investors throughout this and other coun- 
tries, is relatively small to each client. 


Why not investigate this service for your- 
self? See why it should place the odds in 
your favor and make you more consistently 
successful. 


Send for Free Booklet 


Send coupon for our booklet “How to 
Protect Your Capital and Accelerate Its 
Growth.” It tells how market movements 
can be foretold and explains the exclusive 
methods developed and used by Mr. Wet- 
sel. It tells why this service can be of 
such value to you yet cost so little. Send 
the coupon now. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under 
the direction of Mr. Wetsel 


Chrysler Bidg. New York, N. Y. 


Please send me free a copy of your booklet. 
“How to Protect Your Capital and Accelerate 
Its Growth.” FW 6-113d 
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News and Opinions 
Listed Stocks 


v Ratings are from The Financial World 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 
for their accuracy. Prices are as of the 
Wednesday closing prior to date of issue. 


mong the Kills and Roars 


Allied Stores Cc 
The preferred, around 73, offers a 
liberal return (yield, 6.86°) and may 
be retained; the common, at 8, is 
among the beticr merchandising 
speculations. Showing good im- 
provement in sales volume in the 
fiscal year ended January 31, 1935, 
net rose to 30 cents per common 
share, as against the profit of 3 
cents in the preceding period. Man- 
agement appears to be making prog- 
ress, and the lease difficulties which 
reduced store profit margins in prior 
years seem to have been largely ad- 
justed. (Factograph No. 641.) 


American Water Works c+ 

Speculative commitments, recom- 
mended at 17 (FW, Sept. 18,’35), 
may still be considered around 24 
for long term holding. Company 
plans to redeem the remaining $2.9 
million of outstanding 5 per cent 
convertible bonds on June 15, at the 
call price of 102. Such action sug- 
gests the early resumption of com- 
mon dividends. Earnings for the 
twelve months ended February 29 
were equal to $1.45 per share of com- 
mon, against 98 cents in the preced- 
ing twelve months. (Factograph No. 
337.) 


American Writing Paper B 

Neither the preferred, around 5, 
nor the common, at 1, offers any 
particular promise and both issues 
should be avoided. A slight gain in 
sales volume reduced the net loss to 
$354,000 last year, as against the 
deficit of $504,209 for 1934. Prog- 
ress is said to have been made 
toward the final adoption of the pro- 
posed reorganization plan, and if all 
the interests accept the terms, the 
equity position of both the preferred 
and common shares is not favorable. 
Present prices are widely at variance 
with the bonds, as was pointed out 
previously (FW, March 4). Facto- 
graph No. 667. (Also FW, July4,’34.) 


Brunswick-Baike D+ 


Price, around 10, discounts turn 
for the better and commitments not 
advised. The deficit of 32 cents a 
share for 1935 represents the small- 
est loss reported since 1928 and com- 
pares with a deficit of $1.43 in 1934. 
Progress is being made and the 
readjustment of the preferred has 
eliminated dividend arrears, but until 


400 


sales are substantially increased 
earnings on common are not: likely 
to be sufficient to justify resumption 
of dividends. (Factograph No. 379. 
Also FW, Dec.18,’35.) 


Cieveland Graphite Bronze B+ 

Shares, around 40, are adjusted to 
earnings and commitments should be 
deferred for better buying levels 
(yield, 3.1%). Early estimates in- 
dicate that lower demand of the 
motor industry will be reflected in a 
decline in first quarter earnings, 
probably to around 90 cents a share, 
against $1.70 in the initial three 
months of 1935. Company has de- 
veloped several new products, includ- 
ing an improved brake and clutch 
lining and a spring insert, but the 
benefits of these may not accrue until 
the 1987 automobiles enter produc- 
tion. (Factograph No. 498.) 


Eaton Manufacturing B+ 

Continues to offer long term specu- 
lative possibilities, around 36 (yield, 
5.5%). Company has entered the 
production of special motor parts, 
including sodium cooled valves, at its 
Coventry, England, plant and this is 
expected to strengthen its represen- 
tation in Great Britain. The reduc- 
tion of the horsepower tax in the 
British Isles is a factor which should 
increase the demand for higher 
powered cars and this development 
will expand the use of improved 
motor parts. (Factograph No. 97. 
Also FW, Mar.25.) 


Ingersoll-Rand A 

Longer term holdings need not be 
disturbed, around 129, if the limited 
marketability is recognized (in- 
dicated yield, 3.9%). Net rose to 


Keating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Asner. Tel. Tel. B+toA 
Earns. continue to expand 

Bloomingdale Bros. ...... C+toC 
Dividend unearned 

Impressive earnings recovery 

Detroit Edison .......... B+toA 
Dividend could be increased 

Montgomery Ward ....... C+to B 
Mail order outlook favorable 

Radio Corp. pfd. “B’”.... C+toB 
Recapitalization approved 


Further improvement expected 


$3.50 per common share last year, 
the highest level since 1930 and 
comparing with $2.97 in 1934. Im. 
portant representation of company’s 
products in the roadbuilding, con- 
struction and Diesel power industries 
favors continued earnings progress, 
and liberal dividend payments seem 
probable as financial position is very 
strong. (Factograph No. 421. Also 
FW,Jan.8.) 


Lehman Corporation 

Shares, now around 100, are repre- 
sentative of the better managed in- 
vestment trusts and may be retained 
(yield, 3%). Excluding profit on 
sales of securities and recoveries on 
real estate loans previously written 
off, but before taxes, net investment 
income in the nine months ended 
March 31 fell to $1.70 per share as 
against $2.27 in the comparable pre- 
vious period. Total net profit for 
the period amounted to $11.20 per 
share, as compared with $4.30 per 
share in the nine months ended 
March 31, 1935. Net asset value 
rose to $121.26 at the end of March, 
which would compare with $111.34 
per share at the end of last year. 
(Factograph No. 725. Also FW, 
July17’,35.) 


Life Savers B 

Moderate holdings may be vre- 
tained, around 27, primarily on the 
basis of income (yield, 5.8%). 
Earnings of $2.32 a share for 1935, 
against $2.31 in 1934, indicate that 
operations were not especially favor- 
able in the latter part of last year. 
Profits for the final quarter equalled 
only 36 cents a share, as compared 
with 56 cents in the fourth quarter 
of 1934. Year-end adjustments con- 
tributed to the decline but higher 
costs and taxes are factors which 
must be reckoned with in this highly 
competitive field. (Factograph No. 
336. Also FW, Nov. 27, ’35.) 


Macy C+) 


Any remaining holdings of the 
shares, now around 43, need not be 
disturbed just now (yield, 4.7%). 
Due to a poor season early last year, 
net earnings of the company in the 
fiscal year ended February 1 declined 
to $1.83 per share, as against $1.95 


in the earlier period. Sales volume |: 


was higher, but keen competition in 
the metropolitan area has made for 
smaller profit margins. While there 
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THE GIBSON QUARTERLY FORECAST 


OFFERS 


eA nother Striking Prediction 


Thirtieth Year—Issued April 17 


N its long history the Gibson Service has made a number 

of striking predictions from which clients have profited 
largely. In this Quarterly Forecast will be found a definite 
prediction of immense value. It is based on the clear logic 
of a comprehensive understanding of the unprecedented 
developments taking place in this country. Such an under- 
standing is necessary that (1) losses be avoided and (2) 
that profits be made. 


To give force to the above prediction in terms of securi- 
ties which we believe should be acquired NOW, two 
new group recommendations will be made in the 
Quarterly Forecast. These are briefly noted in the 
next column, 


The success of Gibson predictions may be illustrated by 
many examples, of which the following are typical. 


10 Sound Stocks for Recovery: Recommended in the Gibson Fore- 
cast only one month ago. ‘Total gain 57 points. ‘These stocks 
advanced 15% while the market averages rose 5%. 


Electric Bond & Share: lf you bought this utility, also recom- 
mended in March, at 18, you have since seen it advance to 25% 
. a 40% gain in three weeks. 


A Group that Doubled: 5 Industrial Stocks recommended June 14, 
1935, show 105% profit. Most of them are dividend-payers. 


Another Long-Pull Group: 5 Stocks, all now paying dividends, 
pointed out July 13, 1935, show 96% profit. 


10 Stocks for 1936: Named in the Annual Forecast, January 17, 
1936, show 33% advance for holders who acted quickly. 


10 CONVERTIBLE BONDS 


10 Outstanding Convertible Bonds will be reviewed in the 
Quarterly Forecast. Five of these are about at the point 
where rising stock prices will affect bond prices. The other 
five have already passed this point. These ten bonds, rep- 
resenting diversified industries, hold unusual possibilities. 
Do not fail to secure them. 


6 “Inflation Hedge’ Stocks 


In an inflation period certain stocks will advance most in 
the early phases and certain others in the later phases. There 
is need for the utmost care in selection. To meet this situa- 
tion, the Quarterly Forecast will present Six Industrial 
Stocks selected as outstanding inflation hedges for the re- 
mainder of 1936. Mostly low-priced and representative of 
various industries, you will want to include these six issues 
in your portfolio. 


MONTHLY CHECK-UP OF HOLDINGS 


An unbiased appraisal of your holdings, with concise recommenda- 
tions to buy, sell, or hold, is important at any time. Today it is 
imperative. By readjustments in your list now you may avoid 
losses and insure profits. 


As a Gibson subscriber to the Daily or Twice-a-Week Service, 
you are entitled to the Initial Check-Up, with a Supplemental 
Survey at monthly intervals. 


With this feature available, the cost of Gibson Service is negligible. 


The GIBSON QUARTERLY FORECAST Brings You 


—What “a great many stupid people are do- 
ing and will do with a great deal of 
stupid money.” 

—What the unprecedented developments in 
this country must eventually bring 
about. 

—Why the market goes up in the face of 
“bad news.” 

—An “technical” market po- 
sition, 

—Two “stimulants” which promise to great- 
ly expand activity during the normally 
quiet mid-summer period. 


—The eventual consequences of a huge gold 
hoard, a rising tide of deposits due to 
governmental deficits and a changing 
mass psychology. 

Se of war and currency devalu- 
ation. 

—Washington Developments—taxes, relief, 
Supreme Court decisions, Congressional 
spending. 

—Railroads at last getting what they needed 
most—more traffic. 

—Specific bargains in a group where the 
price level is still low. 


—How a few essential trade indexes can be 
used to reveal the country’s business 
picture. 

—Publie Utility Securities and some unusual 
selected bargains in “high leverage’’ is- 
sues in this group. 

—Favorable outlook for certain metal and 
oil stocks. 

—Summation of the outstanding factors 
which promise to operative during 
the coming months, 

—TEN ATTRACTIVE CONVERTIBLE 


BONDS. 
—SIX “INFLATION HEDGE” STOCKS. 


APRIL 


THOMAS GIBSON, Inc., 53 Park Place, New York 


America’s Oldest Financial Service—A Continuous Record Since 1895 


Mail this Opportunity Coupon with Your Check—NOW — — — — — — — — — 


THOMAS GIBSON, Inc., 53 Park Place, New York 


Quarterly Forecast ................ (] $1. Per Copy Copies wanted... 


With Stocks recommended for Future Profits and General 
Review of Current Economic and Financial Trends. 


Daily Service (Except Saturday)....[] 1 Year $75....] 6 Months $40 


, Including Monthly Check-Up of Holdings 


Twice-a-Week Service ............. [] 1 Year $50....] 6 Months $30 


Including Monthly Check-Up of Holdings 


List of holdings for Check-up with a view to reaping 
maximum profits from inflation may be inclosed 
with this coupon and remittance. 


FW-4-15-36 


SIXTY-DAY GET-ACQUAINTED OFFER 


Recommended as a convincing test of Gibson Twice-a- 
Week Service. This brings you— 


1.—60 DAYS’ SERVICE from May 1. 
2.—FULL SERVICE till that date—FREE. 
3.—QUARTERLY FORECAST, April 17. 
4.—MONTHLY FORECASTS, May and June. 
5.—WEEKLY FORECASTS, Mailed Fridays. 
6.—SPECIAL LETTERS, Mailed Mondays. 


7.—INITIAL CHECK-UP of Securities, with Buy, Sell, 
or Hold Recommendations. 


8.—SECOND CHECK-UP, 30 Days Later. 
9.—INQUIRY PRIVILEGE, Listed Stocks. 


O Allfor......... $10 


For Air Mail to any point within continental United | 
States or Canada, add $1.02. 
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BE A 
DECISIVE 


TRADER 


Leann how to use the 

action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded, 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 
The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 


As a first step, take 
advantage of the free WEEKS 
offer in the panel at L 
the right. You will TRIA 
receive, in addition, i R E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical stu. Marke t 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY., Inc. 


76 WILLIAM STREET, NEW YORK 


oF Los ANGELES 


We 


BILTMORE 
HOTEL 


LOS ANGELES 
#350 SINGLE §5°° pousLe 


Rs hanks. modinatily priced 


Ask your Broker for a Free Copy 


THE INVESTOR’S 
POCKET MANUAL 


384 Page Booklet Issued Monthly 


Hich and Low prices of stocks, bonds, cotton, grain, etc. 
Statistical descriptions of Railroad, Industrial, Public 


Utility Co.’s, ete., condensed reports, history of finances, 
earnings, dividends, ete. Furnished FREE by many Stock 
Brokers to investors and traders on request OR for 50c 
latest issue will be mailed direct by Dept. S, FINANCIAL 
PRESS of N. Y., 116 Broad St., N. Y 


are the usual rumors that the com- 
pany may change its operating poli- 
cies, there have been no official in- 


dications of such a step. (Facto- 
graph No. 104.) 
May Department Stores B+ 


Shares, around 49, are among the 
more conservative speculations in 
the merchandising field, and moder- 
ate present holdings may be retained 
(yield, 4.1%). Higher operating 
costs absorbed a large portion of the 
$2.5 million advance in sales volume 
in the fiscal year ended January 31, 
with operating income rising only 
$398,000 to $5.2 million. Earnings 
were equivalent to $2.81 per share, 
as against $2.68 in the previous 
fiscal period. (Factograph No. 341. 
Also FW, Feb.8,’35.) 


McGraw-Hill c+ 

Holdings, previously advised at 12 
(FW, Oct.16,'35), may be retained 
for long term speculation at current 
prices around 22. In line with pre- 
vious predictions, earnings for 1935 
equalled $1.02 a share in contrast to 
48 cents for 1934. With advertising 
linage in its various trade publica- 
tions continuing to show improve- 
ment, profits for the quarter just 
closed should make a favorable com- 
parison with the 25 cents reported 
for the same period of last year. 
On this basis early consideration 
should be given to the resumption 
of dividends. (Factograph No. 309. 
Also FW, Oct.16,’35.) 


National Sugar Refining c+ 

Present speculative holdings of 
the stock, around 26, need not be dis- 
turbed, although the dividend is not 
secure (yield, 7.2%). Like its larger 


The Investors’ 


competitions, 
gifts. 


Are Your Exports Up This Year? 


If not, and you are intent upon increas- 
ing your Export Markets, advertise in 
Chronicle—no_ over- 
crowding with competitive announce- 
ments—no waste circulation—no free 
insurance 


Investors Chronicle 


aod Money Market Review 
ESTABLISHED 1860 


Has a larger circulation than an 
newspaper in 


Space rates and specimen copy will be forwarded 
upon request’ to the— 


ADVERTISEMENT MANAGER 


THE INVESTORS’ CHRONICLE 
20, BISHOPSGATE, LONDON, E. C. 2. 


schemes or 


ether financial weekly 
urope. 


_ tinue at a relatively moderate pace. 
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| (Factograph- No. 384. Also FW, 
| Aug.7,’35.) 
THE FINANCIAL WORLD 


competitor, National had a difficy} 
time gauging the raw sugar market 
last year and sustained a loss of 3 
cents per share for the period a; 
compared with the profit of $1.04 jy 
1934. A more satisfactory Spread 
between raw and refined sugar now 
prevails and the company seen, 
starting off under more favorable 
auspices. 


Radio 

With recapitalization plan declared 
operative, earnings are likely to im. 
prove on common through reduction 
of prior charges, and stock (around 
13) continues suitable for purchase 
or rctention as a speculation. The 
company’s A preferred stock is to be 
called July 1 and arrears on B pre. 
ferred are to be settled with common 
and a new preferred. Net result js 
to pave the way for eventual elimi- 
nation of all preferred shares leaving 
common as the sole capitalization, 
For detailed discussion of plan, see 
FW, Feb.19. 


Remington Rand C 

Better adjusted to earnings at 21, 
than when previously recommended 
at lower prices, but holdings may be 
retained. With earnings for the 
fiscal year ended on March 31 esti- 
mated at $1.25 a share, against 39 
cents in the previous fiscal year, it 
is not surprising that directors are 
planning dividend resumption at 
their meeting on April 28. The 
company’s improved cash position is 
said to justify an annual rate of $1, 
but something between that and 50 
cents may be considered as a starter. 


(Factograph No. 64. Also FW, 
Feb.19.) 
Schulte Retail Stores D 


Avoidance of both the preferred, 
around 17, and the common, at 3, is 
advised. Not much progress _ has 
been shown by the company in re- 
cent years. Including a profit of 
$815,000 from the sale of securities 
and $165,000 profit on sale and re- 
tirement of Schulco guaranteed 
mortgage bonds, 
last year amounted to $1.2 million, a 
deficit equal to $1.73 per share of 
common. (Factograph No. 600. Also 
FW, Sept.12,’34.) 


United Biscuit c+ 

Existing holdings need not be dis- 
turbed at current levels, around 26, 
where income is a prime factor 
(yield, 6.2%). With earnings in the 
fourth quarter of last year at 55 
cents a share, net for the full year 
amounted to $1.75 per share, as com- 
pared with $1.86 in 1934. Company’s 
earnings trend since last June has 
been more favorable, although 
further progress probably will con- 
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| Market 


Aetna Casualty & Surety 

One of the more attractive issues 
of the casualty and surety group, 
around 107. Company has renewed 
its offer of approximately $1.7 mil- 
lion for the purchase of the title in- 
surance business of the Home Title 
Guaranty Company, Lawyers Title 
Corporation and the New York Title 
Insurance Company. This is not the 
first time that Aetna Casualty has 
made this offer and whether or not 
it will now be accepted is uncertain. 


American Maize Products 

Not outstandingly attractive, 
around 22, and commitments should 
be avoided (yield, 4.5%). A turn for 
the better in the final half of last 
year enabled the company to offset 
the deficit of 30 cents in the first six 
months and close the year with a 
profit of 20 cents for the full year. 
This, however, contrasts with a profit 
of $1.81 a share in 1934. Prospects 
have been improved by the repeal of 
the processing tax, but marked im- 
provement in sales will be required 
to reestablish the company’s margin 
of profit. 


F-R Publishing 

Continues reasonably priced for 
long term commitments, around 43, 
and not unattractive for income 
(yield, 4.6%). In line with previous 
predictions (F.W., Mar.11), earnings 
of the publisher of The New Yorker 
for 1935 ran moderately below the 
previous year. Profits equalled $5.42 


a share, against $6.95 in 1934. Im- 
provement for this year is indicated 
by the fact that circulation at around 
130,000 copies per week is at the 
highest level since 1929. 


Taylor Milling 

Long term speculative holdings of 
stock, now around 18, may be re- 
tained primarily for income (yield, 
5.5%). Earnings of $1.15 a share 
for 1935, against $1.94 in 1934, re- 
flect higher costs for sales volume ac- 
tually increased for the year. Pros- 
pects are reported as improved, how- 
ever, due to the recent acquisition of 
Oakland Elevator & Milling which 
operates a grain elevator at Alameda, 
California, with a storage capacity 
of 1.2 million bushels and has facili- 
ties for grading, drying and cleaning 
grain. 


Tilo Roofing 

The $2 cumulative convertible pre- 
ferred, around 57, and common at 
40 are suitable for long term specu- 
lative commitments. Stimulation by 
the National Housing Act last year 
increased sales by about 30 per cent; 
this was translated into a profit of 
$5.43 a share on the common stock, 
against only 77 cents in 1934. Prog- 
ress is being made in clearing up ar- 
rears on the preferred, which during 
the past year were reduced from 
$5.50 a share to $4. It would not be 
surprising if the remaining accu- 
mulations were eliminated before the 
close of this year, placing the com- 
mon stock in line for dividends. 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months ended December 31 
1935 1934 


ON COMMON STOCK: 9 

Aluminum Corp. of America....... p$6.55 p$4.41 
American Machine & Foundry...... 1.21 1.16 
American Maize-Products ......... 0.20 1.81 
American Power & Light.......... q4.24 q2.23 
Cleveland Electric Illuminating... .. 2.31 1.70 
Continental-Diamond Fibre ....... 0.37 d0.22 
d1.26 d1.59 
Humble Oil & Refining........... 2.66 2.45 
3.50 2.97 
“International Cigar Machinery...... 2.23 2.13 
1.05 0.48 
Pan Amer, Pet. & Transp.......... 0.10 d0.18 
Parmelee Transportation ......... 0.21 0.43 
Phila, & Reading C. & I.......... 4.35 d0.70 
Schulte Retail Stores............. d1.73 d1.88 
1.39 1.37 
Technicolor ...... nil nil 


August 15, 1935—December 28, 1935 


Quarter Ended January 31 
1936 1935 


Continental Motors ............. d$0.02 ree 
12 Months ended January 31 

Bloomingdale Bros. ............. 0.38 0.71 
12 Months ended February 1 

6 Months ended February 29 

Teck-Hughes Gold Mines.......... 0.25 0.24 
2 Months ended February 29 

Oldotyme Distillers 0.25 
12 Months ended February 29 

American Gas & Electric.......... 1.90 1.73 
American Light & Traction........ 1.43 1.22 
American Water Works............ 1.45 0.98 
Consolidated Gas of Baltimore...... 4.54 4.09 
Engineers Public Service.......... qg4.30 q2.26 
Kansas City Power & Light........ p92.14 p83.68 
United Light & Power............ r4,.89 11.48 
9 Months ended March 31 

d Deficit. g Preliminary report. pOn_ preferred stock. 


q On combined preferred shares. r On first preferred stock. 


For those seeking more than 
average income return plus 
possibility of moderate 
price enhancement 


Lincoln Printing Co. 
$3.50 Preference Stock 


(Listed on Chicago Stock Exchange) 


This largest of financial printing 
companies earned its annual divi- 
dend over twice in 1935. Earnings 
for the first quarter of 1936 were 
reported substantially above the 
same period last year. 


Current price around $4214 
to yield about 8.23% 


Circular upon request 


GREAT NORTHERN 
INVESTING CO., INC. 


30 Broad Street, New York 
Telephone HAnover 2-1980 


GUARANTEED 
RAILROAD STOCKS 


GREER, CRANE & WEBB 


Members New York Stock Exchange 
37 Wall Street, New York 
HAnover 2-6580 Teletype N. Y. 1-1296 


Dndex to Gecurities 


In This Issue* 


388 Houdaille-Hershey...... 391 
Addressograph-Mult.... 390 Houston Oil........... 393 
Alabama Power........ 385 Illinois Steel........... 385 
Aetna Casualty........ 403 Ingersoll-Rand.... .... 400 
Allied Stores........... 400 Int’l Hydro-Electric 6s... 395 
Amer. Maize Products... 403 Kelsey-Hayes.......... 391 
Amer. Tel. & Tel....... 400 Lehman Corp.......... 400 
Amer. Water Works..... 400 Life Savers............ 400 
Amer. Writing Paper.... 400 Macy (R.H.).......... 400 
Atlantic Coast Line..... 385 May Dept. Strs........ 402 
Baltimore & Ohio....... 885 McGraw-Hill.......... 402 
Bank of New York...... 386 Montana Power........ 385 
Bankers Trust.......... 386 Motor Wheel........... 391 
Bendix Aviation........ 391 Murray Corp....... 389-391 
Bethlehem Steel. ....... 392 National Biscuit........ 389 
Bohn Aluminum,....... 391 National City.......... 386 
392 National Dairy......... 389 
Borg-Warner........... 391 National Sugar... ..... 402 
Briggs Manufacturing... 391 New York Central... ... 385 
Briggs & Stratton....... 391 North American Co..... 393 
Brunswick-Balke....... 400 Northern Pacific........ 385 


Bloomingdale Bros... ... 400 Oklahoma Gas & Elec... 385 


Canadian Pacific....... 389 Radio Corp............ 402 
400 Remington Rand....... 402 
Chase National......... 386 Republic Steel........ . 385 
Chemical Bank......... 386 St. Louis Southwestern.. 395 
Cleveland Graphite Schulte Retail Stores.... 402 

400 Sonotone.............. 387 
Columbia Gas & Elec... 390 Southern Pacific........ 385 
Corn Exchange......... 386 Stewart-Warner........ 391 
Detroit Edison......... 400 Swift & Co............ 389 
Eaton Mfg.......... 391-400 Taylor Milling......... 403 
Electrit Auto-Lite...... 391 Thompson Products..... 391 
Electric Storage Battery. 392 Tilo Roofing........... 403 
385 United Biscuit......... 402 
F-R Publishing......... 403 United Gas Impr....... 389 
Gen. Am. Transp....... 392 Universal Leaf Tob..... 339 
General Electric........ 393 West Penn. Electric..... 388 
Great Northern 4s...... 395 Western Union......... 385 
Gulf States Steel. ...... 385 


*This index includes all securities mentioned in this issue 
except those included in the following departments: The 
Market Situation, The Trend of Things, L. G.’s Page, Board 
Room Brevities, News Behind the Ticker and the tabulations 
of bond redemptions, dividends and earnings. 
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To Keep You 


Informed 

ee Upon request, and without obliga- 
7 tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


car CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODI- 
TIES—Folder explaining trading 
a methods, commission charges and 
ee commodity units. (Published by 
e J. A. Acosta & Co., Stock Ex- 
change Members.) 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 


STATISTICS ON 50 CORPO- 
RATIONS — Reporting improve- 
ment in their financial position; 
also, studies of the equipment 
stocks. (Available through James 
M. Leopold & Co.). 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 63%. (Current Analysis 
wats available through Great Northern 

Investing Co., Inc.) 


ODD LOTS—This booklet gives 
$f useful trading facts and marginal 
eat requirements as well as commis- 
sion charges. (Published by John 


Muir & Co., Stock Exchange 
Members.) 
: GUARDIAN INVESTMENT 


TRUST, Hartford, Connecticut— 

Be Common Stock actively traded in 
“over-the-counter” market. Mar- 
Spies ket today: Bid $2.00 Asked $2.25. 
Capable Management; beneficiary 
of Inflation; large Leverage. 
(Analysis offered by Wagner & 
Workmaster, Inc.) 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
eee let which is a digest of informa- 
ie tion about the City of New York. 

bx The material has been derived 
chiefly from official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 


BOSTON & ALBANY R.R. 
CO. 834% STOCKS, DETROIT, 
HILLSDALE & SOUTHWEST- 
oe ERN R.R. CO. 4% STOCK. 
rere (Information available through 
B. W. Pizzini & Co.). 


Analysis on DEJAY STORES, 
Inc.—Operating a chain of 40 
retail stores in 19 States. Class 
“A” and Common; complete de- 
tails including 1935 earnings. 
(Made available by Harris, Ayers 
& Co., Inc.) 
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Weekly 
Rusiness & Financial Summary 


4 Weekly Trade Indicators 


*Crude Oil Production (bbls.) . 
Electric Power Output (000 Kk.W.H.). 


Steel Output (°% of capac 


tAutomobile Production (U.S. A.).... 
« ‘Wholesale Commodity Price Index 


§Bank Clearings New York City......... 


§$Bank Clearings Outside New York City. 


Total car loadings (number of cars)... . 


Bituminous Coal Production (tons) 


Financial World Index of Industrial 


*Daily Average. 
“Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITILS 


Loans on Securities—N. Y. 


*Investments—Outside N. Y. 


Total brokers’ loans 
RESERVE SYSTEM 


Federal Keserve Credit Outstanding... . 
Total Money in Circulation............. 


*Other than U 


Factors 
*Total 


+New Capital Flotations............... 
*Farm 


*+Farm Income 


*000.000 omitted. 
Financial Chronicle. 


4 Dow-Jones Common Stock Averages, Closing Figures 


2 


30 Industrials............. 160.43 
49.04 
32.54 


DAILY VOLUMEN. Y.S. E. 


U.S. Government securities heid 
Total commercial loans................ 
Total net demand deposits............. 
Total time deposits... 


. S. Government Securities. 


tCorporate new issues only; 
tSubsidies are ine:suded in total. 


tAs of beginning of following week. 


1936 — 1935 

Apr. 4 Mar. 28 Mar. 21 Apr. 6 
2,873,900 2,876,200 2,835,950 2,536 

1,916,486 1,867,093 1,862,387 1,700,334 
64.5° 62.0% 53.7% 43.807 
106,324 101.965 96.906 111,675 
78.6 79.0 79.3 793 

1936 1935, 
Mar. 28 Mar. 21 Mar. 14 Mar. 30 
$3,747 $4,900 $3,915 $3,574 
$2,148 $2,374 $2,231 $1,957 
600,487 566,808 616,862 1 018,520 
1,050,000 939,000 1,250,000 1,605,000 
67.0 66.2 67.2 65.8 


fWard’s Report. §000,000 Omitted, 


1936 — 1935 
Apr. 1 Mar. 25 Mar. 18 Apr, 3 
(000,000 omitted) 

$1,777 $1,717 $1,768 $1,393 
1,533 1,493 1,501 1,709 
1,752 1.727 1,694 1,367 
2,887 2,847 2,828 3.489 
2,430 2,430 2,430 2,431 
4,639 4,574 4,552 4,422 
13,578 13,747 13,771 11,688 
4,909 4,921 4,922 4,910 
1,019 962 1,010 631 
2,477 2,485 2,485 2,462 
5,884 5,837 5,841 5,497 

1936 1935 

Mar. Feb. Jan Mar. 
$31,479 $30,520 $30,516 $28,817 
75 6.22 7.88 4.73 
———— 1936 ——- 

Feb. Jan. Dee. Feb. 
$13,473 $72,935 $66,738 $6,500 
4 566 645 454 
41 47 52 


exclude refunding; 000 omitted—Commercial & 


April 
3 7 8 
160.09 161.50 161.99 160.94 160.97 
48.58 49.10 49.35 48.85 49.23 
32.45 32.66 33.06 33.15 33.27 
1,562,770 1,011,470 2,030,000 1,570,000 1,650,000 


AWeekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


Loadings from the 15th to the 


15th give a rough indication of earnings for the current month. 


EASTERN DISTRICT 


Delaware, 


oo York, New Haven & Hartford....... 


SOUTHERN DISTRICT 


NORTHWEST DISTRICT 


Chicago & Great Western................ 
Milw., St. Paul & Pacific........... 
Chicago & Northwestern................ 


Chi., 


CENTRAL WEST 


SOUTHWESTERN DISTRICT 


Bt. 


St. Louis-Southwestern . 


—————-Week ended 


Mar. 28 Mar. 21 Mar. 14 Mar. 30 
1936 1935 

ak 47,205 36,904 47,827 50,610 
a 25,328 25,409 29,318 31,877 
~ 10,002 8,014 10,321 11,192 
SA 14,510 12,830 14,521 14,943 
Md 26,158 22,324 24,795 24,895 
io 22,511 20,553 24,324 22,256 
ie 21,370 17,828 20,300 20,485 
>a 73,881 61,512 75,503 76,133 
= 14,145 13,509 14,460 12,734 
oe 94,687 66,649 90,638 98,011 
a 10,856 11,327 11,792 10,489 
me 9,640 9,004 9,004 11,131 
52 15,421 14,687 14,889 15,627 
a 29,075 30,401 31,509 31,273 
7 21,031 20,863 23,661 23,327 
= 12,645 12,27 12,199 12,245 
os 31,650 32,109 33,456 32,001 
xe 4,978 5,041 , 4,944 4,465 
= 25,515 25,808 31,588 24,093 
ie 30,087 30,771 26,261 27,361 
_ 11,331 12,110 11,818 10,539 
am 11,258 11,708 11,527 10,282 
a 23,982 23,631 23,738 22,167 
-_ 21,492 21,482 22,001 20,542 
4 18,475 19,090 18,941 18,213 
v7 4,645 4,948 5,329 5,335 
eS 4,758 4,541 4,406 4,266 
A 31,215 32,007 31,783 26,527 
and 19,154 19,235 19,830 17,902 
~ 3,048 2,916 2,821 2,358 
_ 3,518 3,804 3,472 2,948 
ve 7,156 7,166 7,182 6,364 
oF 22,138 22,389 23,481 20,943 
ae 11,035 11,222 11,263 10,436 
Le 4,638 4,779 4,742 3,903 
a 8,325 8,293 8,530 7,505 


(Compiled from Association of American Railroads figures) 


THE FINANCIAL WORLD 


sullding Contracts. ally Average (F. W. 
New Yor! Cl StI Li 
Chicago, Burlington & Quincy........... 
Chicago, Rock Island & Pacific........... 
Chicago & Eastern Illinois................ 
aa: Denver & Rio Grande Western.......... 


Start Building for Financial Independence 
Benefit by These Books and Charts— 
The Big Profits Continue to Go to the Best Informed 


“A SUCCESSFUL 
INVESTOR’S LETTERS 
TO HIS SON” 


By Old Timer—123 pages........... $1.50 


Contains 21 common-sense letters of inval- 
uable advice for investors. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages ....$3.00 
(Author of “Actions and Reactions” —$4.00) 


Third newly revised edition. Purpose: To 
help investors invest wisely and profit well. 
Includes famous ‘“‘Babsonchart” of U. S. 
Business Conditions. Don’t miss chapter 
on “Long Range Outlook.” 


“STOCK MOVEMENTS & 
SPECULATION” 


By Frederic Drew Bond—211 pages 


“Best book et written on stock specula- 
tion,” said N. Y. Times Annalist. 


“STOCK MARKET 


THEORY & PRACTICE” 


By R. W. Schabacker—875 pages 


An outstanding authority on technical mar- 
ket action. Covers fully both the mechan- 
ics and theory of stock trading. 


“THE DOW THEORY” 
By Robert Rhea—257 pages.......... $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“TICKER 


Analysis of signals of the Ticker Tape. 
Based on 17 years’ study and trading ex- 
perience, 


“IF YOU MUST 
SPECULATE, LEARN 
THE RULES” 

By Frank J. Williams—97 pages...... $1.00 


“Contains more real information about 
what to do in the stock market than several 
large volumes,” said Brooklyn Eagle. 


“AMERICAN STOCK 
GUIDE & BOND HAND- 
BOOK”—APRIL 


New Statistics on 1768 Securities, ar- 
ranged in groups, Pocket Size... .$0.50 


“ENCYCLOPEDIA OF 
BANKING & FINANCE” 


By Glenn G. Munn—Vol. I, 784 
Explains rot financial and investment 
terms; also abbreviations. 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages....... $5.00 
Practical methods to determine investment 
and speculative merits of stocks and bonds. 
Adopted as an official text book by N. Y. 
Stock Exchange Institute. 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 


Here is your chance to secure the first complete series of F. W.’s 
“STOCK FACTOGRAPHS” (through Feb. 26th) reprinted in 
this book, indexed for instant reference. Tells quickly just what 
you want to know about all the companies (735) on the New York 
Stock Exchange: statistical position, financial set-up, chief prod- 
ucts or activity, character of management, sources of income, 
prospects. Up to No. 656 each “FACTOGRAPH]” includes chart 
of 8-year earnings record and of 8-year price range. Invaluable 
for checking against revised “Factographs” as published each 
week in THE FINANCIAL WORLD. 


“MI-REFERENCE” 
Personal Record Book—Price $4.50 after April 30 
Ring Binder—200 pages—5}x8} inches......... $3.00 
Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets and all stock market 
transactions, dates, prices, earnings, dividends, profits or losses, 
etc., also records of your Notes, Real Estate, Insurance, Taxable 
Income, Income Deductions, Mortgages, Stock Trading Account, 
Savings, etc. Price $4.50, after April 30. 
(De Luxe Leather Edition—400 pp.—$8.50) 


Get the Past 13 Months’ Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 


For comparison of price movements of 181 stocks each of the past 
13 months and for visualizing and determination of price trends 
and resistance points, 3-TREND “SECURITY CHARTS” offer 
a definite advantage to stock market investors and traders. Send 
only $3.00 for 181 revised 3-trend charts, each showing weekly 
price range and total weekly sales of each of 181 leading stocks, 
with instructions how to use the charts profitably. 


“INVESTMENT for APPRECIATION” 


(Author of “The Coming American Boom”’—$1.50) 


An outline of definite investment policies to follow in every stage 
of the business cycle. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


Book Buyers in New 


BOOK DEPARTMENT, THE FINANCIAL WORLD 


We Pay The Parcel Post : 


21 WEST STREET, NEW YORK, N. Y. (Apr. 15) 
For $——— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
eack of the books marked with an H 


735 Stock Factographs” (Indexed)........... $2.75 | “Mi- nce” (P: .50 after April 30)... .$3.00 

York City add 2 per ‘Security. 00 | ‘If You Must The Rules’... 00 

cent for New York ‘Ticker Technique” (Foster) ................ 5.00 epiind Analysis” (Graham & Dodd)......... $5.00 : nals 
City Sales Tax. 
WITH REMITTANCE P. S.—Check with an X other books wanted or write list on separate sheet. 


THE SCHWEINLER PRESS, N. Y. 
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—Publishers’ Photo 


Added Purchasing Power 
Over $2,000,000,000 
per Month* | 


The Investor Market has more than $2,000,000,000 per month 
surplus income to spend. Does your advertising message reach this 
responsive market of effective purchasing power? 


Advertising in THE FINANCIAL WORLD reaches 56,000 bona fide 
investors each Monday morning, very often accompanied 
in the same mail by sizeable dividend checks. 


GEN D for a copy of “The Surplus Income Mar- 

ket” which describes this influential market 

se —free to advertisers, advertising, agency execu- 
7 tives and corporation officials who insist upon 
keeping posted about the reopening of the more 
profitable markets for luxury merchandise. 


$25,000,000,000 was added to the purchasing power of inves- 
tors during the last 12 months through dividend and interest 
payments and the rise in security prices. 


: 
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